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• HOC is currently renovating the Arcola Towers and Waverly House senior properties.  Due to the extensive renovation 
scopes, tenant in-place renovation is not feasible.  This requires permanent or temporary tenant relocation within the 
building. 

• HOC’s current pool of moving companies are primarily used for scattered site and multifamily unit relocation where 
moves are to units in a different building or geographic area.  Those moves are typically more costly as they are larger 
units and require a moving truck with travel time and additional costs to the moving companies.  In addition, these 
moves rarely require packing assistance. 

• In accordance with HOC’s current Procurement Policy, on April 1, 2016, Invitation for Bid (IFB) #1986 was issued to solicit 
moving services at HOC senior properties and eight responses were received and evaluated. 

• The lowest bidder was Allen and Son Moving and Storage; therefore, staff recommends that the Commission accept the 
recommendation of the Development and Finance Committee which met on May 13, 2016 and approve a moving 
contract with Allen and Son Moving and Storage and authorizes the Executive Director to execute a contract for 
$240,000.  The contract will be for a one year term with optional one year renewals in accordance with the 
Commission’s Procurement Policy.  

• Staff further recommends that the Executive Director is authorized  to execute contracts with Swiftway Services and 
District Moving Companies in accordance with responses to IFB 1986 in the event that Allen and Son Moving and Storage 
is unable to provide the contracted services.  The contract terms would comply with the current Procurement Policy. 

• Approval of the contract has no financial impact on the Agency’s operating budget as there is sufficient funding for 
resident relocation in each project’s development budget. 

 

Executive Summary 

3 May 13, 2016 
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• Experience (30 points) 

 Key Factors:  Demonstrated experience performing similar work including residential packing and moving;  

– Similar work performed by Bidder, particularly work in the last three (3) years 

– Bidder’s prior contracting experience with government agencies and similar entities 

– Experience with residential moves 

• Price (30 points) 

 Key Factors:   Prices provided to include all labor, transportation, and packing supplies necessary to complete the work  

– Prices for packing materials (per unit) 

– Hourly rate for labor for moves per man hour 

–  Hourly rate for labor for packing per man hour 

• Qualifications (20 points) 

Key Factors:  Principal and staff qualification, experience and training 

– Size and scope of all operations, including number of Bidder’s employees and years in business   

• References (15 points) 

– Provide three references for projects of similar scope 

 

4 

HOC issued an Invitation for Bid (“IFB”) # 1986 for Resident Relocation at HOC  Senior Properties 
Within Montgomery County.  Staff completed its review of the responses on May 3, 2016 based on 
the following criteria: 

May 13, 2016 

Qualification Requirements for Senior Resident Relocation 
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5 May 13, 2016 

Scoring Summary 

IFB #1986 

Scoring Summary 
RANK RESPONDENTS  

Experience 

(30 points) 

Price 

(30 Points) 

Qualifications 

(20 Points) 

References 

(15 Points) 
Total Points  

1 Swiftway Services LLC 27 27 19 13 86 

2 Allen & Sons Moving and Storage 26 28 18 13 85 

3 District Moving Companies  25 25 17 12 79 

4 Blake & Sons Moving & Storage  25 20 17 10 72 

5 Alexander's Mobility Services  25 5 18 Not Checked --- 

6 R&A Movers  20 10 10 Not Checked --- 

7 Everybody's Mover, LLC 15 10 10 Not Checked --- 

8 Valley Logistics, LLC  5 22 5 Not Checked --- 

Allen & Son Moving 
and Storage 

Swiftway Services, LLC 
District Moving 
Companies Inc. 

Blake & Sons Moving 
and Storage 

Packing Materials (Per Unit)  $                    159.40   $                    160.50   $                    147.79   $                    66.50  

Labor Rate - Moving @ 5 Hrs  $                    195.00   $                    165.00   $                    190.00   $                    240.00  

Labor Rate - Packing @ 5 Hrs  $                    130.00   $                    165.00   $                    190.00   $                    275.00  

Total Anticipated Cost Per Move*  $                    484.40   $                    490.50   $                   527.79  $                    581.50  

*Prices are representative of typical moves which consist of 5 hours or packing and moving labor and 3 dish boxes, 6 small boxes, 10 medium, large and x-large boxes.   
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6 May 13, 2016 

Respondent Analysis 

IFB #1986 

Respondent Comments  

Allen & Son Moving and Storage * Experience as a moving company with residential relocation 

  * Experience with government contracts 

  * References were very positive and they were highly recommended  

Swiftway Services LLC * Experience as a moving company with residential relocation 

  * Experience with large state and county contracts 

  * Good work history with HOC— very responsive and flexible to changes in scheduling  

District Moving Companies  * Experience as a moving company with residential relocation 

  * Experience with government contracts 

  * References were very positive and they were highly recommended 

Blake & Sons Moving & Storage  * Experience as a moving company with residential relocation 

  * Experience with government contracts 

  * Hourly rate for packing and moving was highest among all moving companies considered 

Alexander's Mobility Services  * The bid was more than double the average price of the other moving companies 

  * Removed from consideration 

R&A Movers  * The bid was extremely low and not realistic or in-line with the other moving companies 

  * Removed from consideration 

Everybody's Mover, LLC * The bid was second highest and not in-line with the other moving companies 

  * Removed from consideration 

Valley Logistics, LLC  * Did not provide references and did not have experience required 

  * Removed from consideration 
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7 May 13, 2016 

Selection of Moving Companies 

IFB #1986 

• Staff evaluated all of the eight respondents based the key criteria and on the cost analysis and the 

number of anticipated moves.   

• Four companies were removed from consideration for pricing and lack of experience.   

• Based on the scoring and cost analysis, staff proposes the selection of Allen and Son Moving and 

Storage for relocation at senior properties.   

• The renovations are scheduled to be completed in tiers, and with many residents requiring 

packing assistance and requesting to return to their original units which may require more than 

one move, it is estimated that total cost for both properties will be approximately $240,000. 

• In the event that Allen and Son Moving and Storage is unable to provide the contracted services, 

the next two lowest cost bidders may be engaged to provide moving services.  The contract terms 

would comply with the Commission’s  Procurement Policy. 
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Summary and Recommendations 

Action at the Special Commission meeting on May 13, 2016 

Time Frame 

Staff Recommendation 

Issues for Consideration 

Does the Commission wish to accept the recommendation of the Development and Finance Committee and award a 
contract to Allen and Son Moving and Storage for relocation at senior properties?  

8 May 13, 2016 

Fiscal / Budget Impact 

There is no direct impact on HOC’s operating budget.  Services will be sought on as needed project specific basis and 
paid for from respective development budgets that have been approved by the Commission.  
 

Staff recommends that the Commission accept the recommendation of the Development and Finance Committee and 
approve the selection of Allen and Son Moving and Storage and authorize the Executive Director to execute a contract 

with Allen and Son Moving and Storage for $240,000.  The contract will be for an initial one year term with 
optional one year renewals in accordance with the Commission’s Procurement Policy. 
 
Staff further recommends that the Executive Director is authorized to execute contracts with Swiftway Services 
and District Moving Companies in accordance with responses to IFB 1986 in the event that Allen and Son 
Moving and Storage is unable to provide the contracted services.  The contract terms would also comply with 
the Commission’s Procurement Policy. 
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9

RESOLUTION #16-32 RE: Approval to Select Moving Companies
for Senior Properties Pursuant to IFB
#1986 and Authorization for the
Executive Director to Execute
Contracts Related Thereto

WHEREAS, the Housing Opportunities Commission of Montgomery County (“HOC” or
“Commission”) continues to review its entire real estate portfolio and anticipates that it will
continue to undertake rehabilitation and redevelopment of a significant portion of the properties
it owns or will acquire and this will require operational support as well as assistance with resident
relocation; and

WHEREAS, two of the properties currently undergoing comprehensive renovations are
Arcola Towers and Waverly House (the “Senior Properties”) that are occupied by senior and are
former Public Housing developments which recently converted under the Rental Assistance
Demonstration program; and

WHEREAS, due to the extensive renovation scopes, tenant in-place renovation is not
feasible, requires permanent or temporary tenant relocation within the building, and there is
sufficient funding for resident relocation in each project’s development budget; and

WHEREAS, to ensure the availability of adequate moving services to facilitate timely and
cost-effective resident relocation within the Senior Properties, staff issued an Invitation for Bid
(IFB) #1986 to select moving companies targeted for relocation at Senior Properties; and

WHEREAS, eight companies submitted bids and were evaluated based on the established
qualification criteria including experience with similar residential relocation, price (packing
materials and hourly rates) , qualification of staff and size and scope operations, and references;
and

WHEREAS, applying the criteria described above, Allen and Sons Moving and Storage is the
lowest bidder with Swiftway Services and District Moving Companies, the second and third
lowest, respectively.

NOW, THEREFORE, BE IT RESOLVED by the Housing Opportunities Commission of
Montgomery County that it:

1. Authorizes the selection of Allen and Sons Moving and Storage to provide moving and
relocation services at HOC Senior Properties;

2. Authorizes the Executive Director to execute a contract with Allen and Sons Moving and
Storage for $240,000 for an initial one year term with optional renewals in accordance
with HOC’s Procurement Policy;
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1 0

3. Authorizes the Executive Director to enter into separate contract with Swiftway Services
and District Moving Companies as applicable and in accordance with the Procurement
Policy in the event that Allen and Sons Moving and Storage is unable to provide the
contracted services.

I HEREBY CERTIFY that the foregoing resolution was adopted by the Housing Opportunities
Commission of Montgomery County at a special session meeting conducted on May 13, 2016.

S _______________________________
E Patrice M. Birdsong

A Special Assistant to the Commission
L
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STACY L. SPANN, EXECUTIVE DIRECTOR 
 

KAYRINE V. BROWN 
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 APPROVAL OF STRUCTURE, COST OF ISSUANCE BUDGET AND ADOPTION OF  
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MORTGAGE REVENUE BONDS FOR THE PURPOSE OF REFUNDING VARIOUS  
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SINGLE FAMILY MORTGAGE FINANCE 

Page 12 of 66



2 

 

TABLE OF CONTENTS 

Executive Summary 3 

Transaction Structure 5 

Transaction Benefits 7 

Cost of Issuance Budget 8 

Series Resolution for 2016 Series A, 2016 Series B 9 

Schedule 10 

Issues for Consideration, Principals, Fiscal/Budget Impact, Time Frame 11 

Staff Recommendation & Commission Action Needed 12 

5/13/16 
Page 13 of 66



EXECUTIVE SUMMARY 

Since the creation of the Single Family Mortgage Purchase Program in 1979, the 
Commission has issued multiple series of bonds under the Single Family Mortgage 
Revenue Bond Resolution (the “1979 Indenture”).  The Commission also may issue 
bonds under the more recently created 2009 Indenture.  When the interest rate 
environment is favorable, the Commission periodically issues Refunding Bonds to 
lower the borrowing cost in the program (the program’s last refunding bond 
issuance was in June, 2013).  In addition to lowering borrowing costs, issuing 
refunding bonds creates proceeds that may be designated at zero percent interest 
rate bond funds,  which constitute new debt and which may be used to reduce 
mortgage interest rates to first-time homebuyers. 

3 

 
5/13/16 

Several series within the 1979 Indenture (2005CD, 2006AB, 2007AB) have been identified for a refunding. As part of the 
refunding, zero percent interest rate bond funds will be created in order to offset excess yield produced by the refunding 
bonds. In addition, given that new debt will be issued with the creation of zeros, staff further recommends funding the 
new loan products, previously approved by the Commission in August 2015, for first-time homebuyers:  U.S. Department 
of Veterans Affairs (VA)  Loans and Interest Rate Reduction loans over TBA pricing for both FHA and Fannie Mae HFA 
Preferred products.  

The proposed total issuance is approximately $55 million, consisting of approximately $28.5 million refunding bonds and 
approximately $26.5 million of new money issuance.  

The recommended structure includes the issuance of fixed rate, tax-exempt non-AMT and AMT Serial, and premium bonds 
with the latest maturity of 2046. Two series of bonds are expected to be issued. The 2016 Series A will include Non-AMT 
refunding and new debt bonds (approximately $39.5 million), and the 2016 Series B will include AMT refunding bonds 
(approximately $15.5 million), solely. Due to the private activity, tax-exempt nature of the transaction, volume cap will be 
required for the new debt. 
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EXECUTIVE SUMMARY 

To execute this transaction a cost of issuance budget has been developed by Caine Mitter & Associates, HOC’s Financial 
Advisor.  It is estimated that the cost of issuance is approximately $737,000, is commensurate with the size of the overall 
issuance, and will be funded from revenue in the 1979 Indenture. 

In addition, a Series Resolution has been prepared setting forth, among other things, authorization to issue the bonds, 
the purpose of the bonds and the application of proceeds, redemption provisions, types of accounts to be created, and 
authority to execute necessary documents. While two series of bonds are being issued, Kutak Rock, LLP, HOC Bond 
Counsel, has prepared a single Series Resolution to incorporate both series in one document, which will be presented to 
the full Commission for approval.  

Staff recommends that the Commission accept the recommendation of the Development & Finance Committee to 
approve the following actions at a Special Commission meeting to be held on Friday May 13, 2016: 
 

1. Approval of the structure and cost of issuance budget for the bond issuance for the issuance of the 2016 Series A 
and Series B bonds under the 1979 Mortgage Revenue Bond Resolution. 

• The Series A bonds will be approximately $39.5 million of non-AMT refunding and new money bonds. 

• The Series B bonds will be approximately $15.5 million of AMT refunding bonds. 

• The Cost of Issuance budget is approximately $737,000. 

2. The allocation of approximately $29 million of private activity volume cap to complete the transaction herein 
proposed. 

3. Adoption of the Series Resolution to issue 2016 Series A and 2016 Series B Single Family Mortgage Revenue 
Bonds. 

 

4 5/13/16 
Page 15 of 66



5 

TRANSACTION STRUCTURE 

The overall financing plan is comprised of a refunding of approximately $28.5 million and the issuance of new debt  of 
approximately $26.5 million, producing a total issuance of approximately $55 million. Those series of bonds which will be 
refunded are 2005 Series C and D; 2006 Series A and B; and, 2007 Series A and B. The new issuance will include two series 
of bonds. The following is a discussion on the transaction’s structure. Amounts are approximate. 

5/13/16 

Structure of Issuance • Fixed rate, tax-exempt non-AMT and AMT Serial, Term and Premium bonds  

• Latest Maturity – year 2046 (30 years) 

• Two series of bonds:  1) 2016 Series A will include Non-AMT refunding (est. $13 million) 
and new debt bonds (est. $26.5 million); and 2) 2016 Series B will include AMT refunding 
bonds, only (est. $15.5 million).  

2016 
Series A 

(Non-AMT) 

2016 
Series B 
(AMT) 

Refunding Bonds $13,000,000 $15,500,000 

New Money 
Zeros 

New Products 

 
$9,500,000 

$17,000,000 

 
$0 
$0 

TOTAL $39,500,000 $15,500,000 
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6 

TRANSACTION STRUCTURE 

5/13/16 

Zero Percent Funds • The issuance of the Refunding Bonds will produce excess yield.  As a result, zero percent 
funds (zeros) are needed for the structure’s optimization. 

• Zero percent refers to the mortgage rate offered to a borrower on the portion of the 
loan funded by zero percent funds; it does not refer to the rate paid to the bondholder.   

• The designation of funds at zero percent interest rate offsets the positive arbitrage 
(excess yield) to bring the mortgage spread within the permitted range, precluding the 
requirement to rebate or return excess yield to the IRS. 

• The net effect of the refunding and new money bonds creates the need for 
approximately $9.5 million in zeros. 

New Debt • The new debt under this issuance is estimated at $26.5 million, and includes the 
creation of zeros, which constitute new debt. 

• Additional funds ($17 million) will be issued  to support the new first-time homebuyer 
loan products, approved by the Commission in August 2015: VA loans and interest rate 
reduction loans for both FHA and Fannie Mae HFA Preferred products. 

• Benefit to the first-time homebuyer will be a reduction of 25-50 bps over TBA pricing. 

Volume Cap / TEFRA • New debt will require the use of Bond Cap and satisfaction of Tax Equity and Fiscal 
Responsibility Act of 1982 (TEFRA) requirements.   

• The Single Family Program will utilize the balance of HOC’s  carryover authority of $29 
million in Bond Cap for this transaction (see Bond Cap chart attached). 

• The TEFRA Notice was published and the Hearing is scheduled for May 24, 2016. 
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TRANSACTION BENEFITS 

The structure of the proposed issuance provides benefits to the Single Family Program in the form of reduced debt service 
but also creates additional funds to produce low mortgage rate, mortgage loans for Montgomery County first time 
homebuyers. The table that follows identifies the bonds and amounts that will be refunded, the total Refunding Bonds to be 
issued, the maximum estimated net present value savings over the life of the bonds, and the savings that can be retained by 
the program in compliance with tax law requirements. 

5/13/16 

2005 Series C, D 
2006 Series A, B 
2007 Series A, B 

$5,050,000 
$9,155,000 

$14,295,000 

Refunding Amount $28,500,000 

Net PV Savings $1,950,136 

Retained Savings/Income $428,393 

The cash savings from the refunding is estimated to be $1,950,136 based on a prepayment speed assumption of 200% PSA 
but could be lower or higher depending on the prepayment activity over the projected remaining average life of the 
Refunded Bonds. This number could also increase or decrease due to the premium generated from the AMT premium 
bonds. 
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COST OF ISSUANCE BUDGET 

5/13/16 

The cost of the issuance is estimated to be $736,800. As with other transaction costs for the Single Family Program, the cost of issuance is paid 
from revenue in the indenture.  

The cost of issuance will be an upfront transaction expense, which will be withdrawn from the indenture prior to closing, while the cash savings 
will inure to the benefit of the indenture over the remaining life of the bonds.  The amount of the cost of issuance is commensurate with the size 
of the overall issue.   
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SERIES RESOLUTION FOR 2016 SERIES A, B 

5/13/16 

For each bond issue, the Commission is asked to approve one or more Series Resolutions which contain specific 
information about the series of bonds being issued.  A Series Resolution authorizes the issuance of a particular series of 
bonds stating, among other things, the bonds’ purpose, redemption provisions, creation of certain accounts, and use of 
the bond proceeds.  
  
Bond Counsel to the Commission, Kutak Rock, LLP, will prepare a single Series Resolution for the two series, Series A and B.   
 
The size of the full bond issue is currently expected to be approximately $55 million and will be composed of a refunding of 
approximately $28.5 million of various single family mortgage revenue bonds and approximately $26.5 million of new debt 
for the creation of zeros and the funding of new first-time homebuyer products: VA loans and interest rate reduction loans 
for both FHA and Fannie Mae HFA Preferred products.  
 
Interest rate information will be provided when the bonds are priced in June. 
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SCHEDULE 

10 5/13/16 

• Approval of the Structure, Cost of Issuance Budget and Adoption of Series 
Resolution for 2016 Series A, B (Development & Finance Committee) 

• Approval of the Structure, Cost of Issuance Budget and Adoption of Series 
Resolution for 2016 Series A, B (Commission) 

• Receive Rating 

• Receive Auditor’s Consent Letter and Verbal Assurances 

• Written Notice to Trustee to Redeem Bonds 

• Clear POS 

May, 2016 

 

• Post POS 

• Retail & Institutional Bond Sale 

• Clear OS 

• Closing (est. 6/23/16) 

June, 2016 

• Redemption of Refunded Bonds 

July, 2016 
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TIME FRAME 

Does the Development and Finance Committee wish to recommend to the Commission: 

1. Approval of the structure and cost of issuance budget for the bond issuance for the issuance of the 2016 Series A and Series B bonds 
under the 1979 Mortgage Revenue Bond Resolution? 

• The Series A bonds will be approximately $39.5 million of non-AMT refunding and new money bonds. 

• The Series B bonds will be approximately $15.5 million of AMT refunding bonds. 

• The Cost of Issuance budget is approximately $737,000. 

2. The allocation of approximately $29 million of private activity volume cap to complete the transaction herein proposed? 

3. Adoption of the Series Resolution to issue 2016 Series A and 2016 Series B Single Family Mortgage Revenue Bonds? 

FISCAL/ BUDGET IMPACT 

ISSUES FOR CONSIDERATION 

Expenses of the Single Family Program are borne from excess revenue in the program. Savings from reduced bond cost remain with the 
indenture. 
 

Action at the Special Commission meeting on May 13, 2016. 
 

11 5/13/16 

PRINCIPALS 
• Housing Opportunities Commission 
• Caine Mitter & Associates – Financial Advisor 
• Kutak Rock, LLP – Bond Counsel 
• BofA Merrill Lynch – Underwriting Team 
• Chapman and Cutler LLP – Underwriter’s Counsel 
• Bank of New York Mellon – Trustee  
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STAFF RECOMMENDATION AND COMMISSION ACTION NEEDED 

Staff recommends that the Commission accept the recommendation of the Development & Finance Committee and 
approve the following: 
 

1. Approve of the structure and cost of issuance budget for the bond issuance for the issuance of the 2016 Series A 
and Series B bonds under the 1979 Mortgage Revenue Bond Resolution. 

• The Series A bonds will be approximately $39.5 million of non-AMT refunding and new money bonds. 

• The Series B bonds will be approximately $15.5 million of AMT refunding bonds. 

• The Cost of Issuance budget is approximately $737,000. 

2. The allocation of approximately $29 million of private activity volume cap to complete the transaction herein 
proposed. 

3. Adoption of the Series Resolution to issue 2016 Series A and 2016 Series B Single Family Mortgage Revenue 
Bonds. 

5/13/16 
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2011 2012 2013 2014 2015 Projecting 2016 Projecting 2017 Projecting 2018 Comments / Notes

Balance Carried Forward $15,241 $28,567 $43,184 $69,813 $88,742 $29,012 ($5,417) ($6,183)

Special Allocation $20,000 See Notes at the bottom.

Annual Bond Cap Allocation $32,726 $32,618 $33,228 $35,429 $35,869 $36,246 $36,608 $36,975

8% -0.33% 2% 7% 1% 1% 1% 1%

TOTAL BOND CAP AVAILABLE $47,967 $61,184 $76,413 $105,242 $124,611 $65,258 $31,192 $30,791

Single Family $19,400 $18,000 $6,600 $0 $0 $30,000 $0

Due to increased activity, $27M of volume cap was approved for use in the

Single Family Program in 2007 to meet the demands of first time home buyers.

A second special $30 million allocation of bond cap was awarded by DBED in

2007 and used in the second bond issuance of 2007. The bonus cap allocated to

Montgomery County pursuant to HR3221 was used in the program in 2008. Two

bond issues, 2009A under the 1979 indenture and 2009ABC under the new 2009

indenture, closed in 2009. The volume cap of $6.6 million in 2013 represents

the remainder of the 2010 TEFRA (public approval).

Wheaton - Ambassador Apartments

Refunding of prior bonds for a 100% LIHTC property. Compliance period expired

in December 2008. Resyndication of LIHTC and substantial renovation of the

property. The debt on the property was paid off in October 2014 with the

RELOC. Bond issue is not expected to close until 2017. Will be 9% LIHTC deal so

no volume cap will be used.

Silver Spring - Paddington Square $0

Acquisition in 2004 by HOC of a 166-unit property assuming existing REMIC note.

Project may be refinanced after 2008 as a LIHTC development. In January 2012,

the REMIC loan must be repaid. The property was refinanced with a short-term

note December 2014.

Arcola Tower $13,249

The renovation plan will be funded from the proceeds of LIHTC. Arcola Tower is

a senior housing apartment community, orginally constructed in 1971 in silver

Spring. The 12-story building contains 141-units on 3.25 acres. The planned

improvements will provide a standard of high quality, well designed, amenity

rich, energy efficient affordable housing and strong supportive services.

Waverly House $22,600

The renovation plan will be funed from the proceeds of LIHTC. Waverly House is

a senior housing apartment community, placed into service in 1978 in Bethesda

MD. The 0.74-acre property is improved with a 15-story building of 158 units.

Alexander House $18,675
Alexander House is the integral part of a 3-property re-development plan. It is a

312 unit, mixed income (60%/40%) property.

Elizabeth House III $16,775

Greenhills $10,000

Greenhills is a 78-unit apartment & townhuse community in Damascus. Debt

from the property was paid off in October 2014 with the RELOC. It is workforce

housing which will be renovated using LIHTC, at approximately year end 2016.

Town Center Apartments $9,400

TP (Timberlawn & Pomander) $0

900 Thayer $12,000

Bauer Park $11,200

TOTAL HOC PROGRAMS $19,400 $18,000 $6,600 $0 $35,849 $70,675 $37,375 $0

Wheaton/Silver Spring - Oakfield Apartments
Preservation of 371 units as rental in Wheaton/Silver Spring. Substantial

rehabilitation and 97.5% LIHTC. The project is currently under construction.

Silver Spring - The Galaxy
New construction of 195 units in Southern Silver Spring; LIHTC; RST

Development LLC. 42% affordable, 58% market.

Silver Spring - The Argent
Financing of a 96-unit failed condominium development in Southern Silver

Spring; LIHTC; Blair Mill Associates, LLC. 100% affordable.

Gaithersburg - Olde Towne $25,525
New construction of 199 units in Olde Towne Gaithersburg. The proposed

financing plan will include multiple sources: tax-exempt note, LIHTC, and

developer fee.

Germantown - Churchill $16,500
New construction of 133 units in Germantown. The proposed financing plan will

include multiple sources: tax-exempt bonds, GNMA investment sale proceeds,

LIHTC, and developer fee.

Bethesda - Lakeview House $34,225

TOTAL PRIVATE ACTIVITY $0 $0 $0 $16,500 $59,750 $0 $0 $0

TOTAL BOND CAP REMAINING $28,567 $43,184 $69,813 $88,742 $29,012 ($5,417) ($6,183) $30,791

2$20 million of bond cap owed to HOC by CDA. This will be returned to HOC upon request, as needed.

VOLUME CAP NEED/USE FOR HOC AND PRIVATELY OWNED PROPERTIES IN MONTGOMERY COUNTY (05/01/2016)
($'000)

HOC PROGRAMS

PRIVATE DEVELOPERS

1In 2005 and 2007, the Maryland Department of Business and Economic Development (DBED) allocated $30 million of additional bond cap in each of the two years that were used in the Single Family Mortgage Purchase Program. In 2008, pursuant to

HR3221, Montgomery County received $14.573 million of new volume cap for housing.

BOND CAP CHART
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RESOLUTION: 16-33 Re: Approval of Structure, Cost of Issuance
Budget and Adoption of Series
Resolution for 2016 Series A and 2016
Series B Mortgage Revenue Bonds for the
Purpose of Refunding Various Single
Family Mortgage Revenue Bonds

WHEREAS, the Housing Opportunities Commission of Montgomery County (the
“Commission”) is a public body corporate and politic duly organized under Division II of the
Housing and Community Development Article of the Annotated Code of Maryland, as amended,
known as the Housing Authorities Law (the “Act”), and authorized thereby to issue its notes and
bonds from time to time to fulfill its corporate purposes; and

WHEREAS, the Housing Opportunities Commission of Montgomery County has issued
various series of Single Family Mortgage Revenue Bonds under the Single Family Bond
Resolution originally adopted on March 28, 1979, as amended (the "Bond Resolution"), a
portion of which are currently outstanding; and

WHEREAS, the Bond Resolution authorizes the Commission to issue its bonds from time
to time pursuant to one or more series resolutions in order to obtain funds to carry out its
Single Family Mortgage Purchase Program (the "Single Family Program"); and

WHEREAS, the Commission desires to reduce its debt service expense in the Single
Family Program and to produce low mortgage rates and new mortgage loans for Montgomery
County, MD first time homebuyers; and

WHEREAS, financial market conditions are favorable for refinancing outstanding bond
debt and for making mortgage loans to first time homebuyers; and

WHEREAS, the Commission has determined to carry out the Single Family Program by
issuing its 2016 Single Family Mortgage Revenue Bonds in one or more series beginning with
2016 Series A and 2016 Series B, with each subsequent series, if any, to follow in alphabetical
order (collectively, the "2016 Bonds") in a total aggregate principal amount not to exceed
$60,000,000; and

WHEREAS, the use of Private Activity Volume Cap for new debt and satisfaction of Tax
Equity and Fiscal Responsibility Act of 1982 (TEFRA) will be required; and

WHEREAS, in connection with the proposed issuance of the 2016 Bonds, the
Commission has reviewed the recommended structure and the cost of issuance budget and has
been provided with initial drafts of the series resolution to be adopted prior to the issuance of
the 2016 Bonds (the “Series Resolution”).
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NOW, THEREFORE, BE IT RESOLVED by the Housing Opportunities Commission of
Montgomery County that:

1. The 2016 Bonds. The 2016 Bonds are authorized to be issued in a principal
amount not to exceed $60,000,000 (i) to refund and redeem certain bonds outstanding under
the Single Family Program, (ii) to make, purchase or finance newly originated Mortgage Loans
(as defined in the Bond Resolution), and (iii) if necessary, to fund certain required reserves.

2. Approval of the Series Resolution and the Structure of the 2016 Bonds. The
2016 Bonds are to be issued pursuant to the terms of the Bond Resolution and pursuant to the
terms of the Series Resolution which has been provided to the Commission. The Commission
hereby approves the structure of the 2016 Bonds and authorizes the Executive Director to
approve the final form of the Series Resolution.

3. Commission Documents. The Chair, the Vice-Chair, the Chair Pro Tem and the
Executive Director of the Commission are hereby authorized and directed to execute and
deliver the Series Resolution, the Official Statement and any such other documents and
agreements to be prepared in connection with the issuance of the 2016 Bonds (the
“Commission Documents”) in such forms as shall be prepared and approved by the Chairman,
the Vice Chairman, the Chairman Pro Tem or the Executive Director, their execution and
delivery of the Commission Documents being conclusive evidence of such approval and of the
approval of the Commission, and the Secretary of the Commission, or any other Authorized
Representative (defined below), is hereby authorized and directed to affix the seal of the
Commission to the Commission Documents and to attest the same

4. Authorizing Ongoing Determinations under Commission Documents. The
Executive Director is hereby authorized, without further authority from the Board of
Commissioners, to perform any act, to execute any documents, and to make any ongoing
determinations as may be required to be made on behalf of the Commission from time to time,
including, but not limited to, the determination of other terms to be in effect with respect to
the 2016 Bonds as shall be set forth in the Commission Documents.

5. Other Action. The Chair or Vice Chair or Chair Pro Tem and the Executive
Director of the Commission or a person designated by the Executive Director to act on his
behalf (the “Authorized Representative”) are hereby authorized and directed to undertake any
other actions necessary (i) for the issuance and sale of the 2016 Bonds, (ii) for the refunding
and redemption or repayment of prior bonds (the “Prior Bonds”), (iii) for the financing of new
Mortgage Loans under the Single Family Program, (iv) for the performance of any and all
actions required or contemplated under the Bond Resolution, the Series Resolution, the POS,
the Official Statement and any other financing documents relating to the issuance of the 2016
Bonds, and (v) for the entire period during which the 2016 Bonds are outstanding following the
issuance thereof.

6. Approval of Allocation of Volume Cap. The Commission approves the allocation
of approximately $29,000,000 of Private Activity Volume Cap to complete the transaction.
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7. Approval of Cost of Issuance. The Commission approves the cost of issuance
budget in an amount up to $737,000 to be incurred by the Commission in connection with the
issuance of the 2016 Bonds to be funded from revenue in the Bond Resolution.

8. Severability. If any provision of this resolution shall be held or deemed to be
illegal, inoperative or unenforceable, the same shall not affect any other provision or cause any
other provision to be invalid, inoperative or unenforceable to any extent whatsoever.

I HEREBY CERTIFY that the foregoing resolution was adopted by the Housing
Opportunities Commission of Montgomery County at a Special Meeting of the Commission on
May 13, 2016.

S _____________________________________
E Patrice M. Birdsong

A Special Assistant to the Commission
L
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H O USIN G O P P O RTUN ITIES C O M M ISSIO N
O FM O N TGO M ERY C O UN TY

Resolu tion N o.16-34

SERIES RE SO L UTIO N P RO V ID IN G FO R TH E ISSUA N C E A N D SA L E

O F

$_________P RIN C IP A L A M O UN T O FSIN GL E FA M IL Y
M O RTGA GE REV EN UE B O N D S,2016 SERIES A O FTH E H O USIN G

O P P O RTUN ITIES C O M M ISSIO N O F M O N TGO M ERY C O UN TY

and

$_________P RIN C IP A L A M O UN T O FSIN GL E FA M IL Y
M O RTGA GE REV EN UE B O N D S,2016 SERIES B O FTH E H O USIN G

O P P O RTUN ITIES C O M M ISSIO N O F M O N TGO M ERY C O UN TY

A d opted as of Ju ne 1,2016

______________________________________________________________________________
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Resolu tion N o.2016-__

SERIES RE SO L UTIO N P RO V ID IN G FO R TH E ISSUA N C E A N D SA L E

O F

$_________P RIN C IP A L A M O UN T O FSIN GL E FA M IL Y
M O RTGA GE REV EN UE B O N D S,2016 SERIES A O FTH E H O USIN G

O P P O RTUN ITIES C O M M ISSIO N O F M O N TGO M ERY C O UN TY

A N D

$_________P RIN C IP A L A M O UN T O FSIN GL E FA M IL Y
M O RTGA GE REV EN UE B O N D S,2016 SERIES B O FTH E H O USIN G

O P P O RTUN ITIES C O M M ISSIO N O F M O N TGO M ERY C O UN TY

A d opted as of Ju ne 1,2016

W H EREA S, the H ou sing O pportu nities C ommission of M ontgomery C ou nty (the
“C ommission”)has previou sly issu ed certain B ond s to pu rchase M ortgage L oans from M ortgage
L end ers pu rsu antto its single family mortgage program u nd erthe provisions of D ivision IIof the
H ou singand C ommu nity D evelopmentA rticle of the A nnotated C od e of M aryland ,as amend ed ,
known as the H ou sing A u thorities L aw,and C hapter41 of the L aws of M ontgomery C ou nty,
197 4,as amend ed ,known as the H ou singO pportu nity A ct,and the A greementby and between
the C ommission and M ontgomery C ou nty,M aryland ,effective Ju ly 1,2015,as amend ed (the
“A cts”);and

W H EREA S, the C ommission ad opted a Single Family M ortgage Revenu e B ond
Resolu tion on M arch28 ,197 9,and ad opted resolu tions amend ing said B ond Resolu tion on
D ecember15,198 2,as of A u gu st1,198 3,as of Ju ne 1,198 6,as of Ju ne 26,1991,on M ay 17 ,
1995,on Ju ne 9,1999,on M ay 3,2000,on September18 ,2002,as of D ecember1,2005,on
A pril2,200 8 ,on D ecember7 ,2011 and on Ju ne 5,2013(the “B ond Resolu tion”);and

W H EREA S,in ord er to obtain fu nd s with which to refu nd and red eem certain prior
ou tstand ingbond s of the C ommission and to make certain moneys available to finance ad d itional
M ortgage L oans itis d eemed necessary and ad visable to issu e two series of Single Family
M ortgage Revenu e B ond s of the C ommission as hereinafterprovid ed ;

N O W ,TH EREFO RE,B E IT RESO L V ED B Y TH E C O M M ISSIO N ERS O F TH E
H O USIN G O P P O RTUN ITIES C O M M ISSIO N O F M O N TGO M ERY C O UN TY ,as follows:
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A RTIC L E I

D E FIN ITIO N S

S ection 1.01.D efinitions. (a)Exceptas provid ed in su bsection (b)hereof,alld efined
terms contained in the B ond Resolu tion when u sed in this 2016 Series A /B Resolu tion shallhave
the same meanings as setforthin the B ond Resolu tion.

(b) A s u sed in this 2016 Series A /B Resolu tion,u nless the contextshallotherwise
requ ire,the followingterms shallhave the followingrespective meanings:

“Bond Counsel”means one ormore attorneys orfirms of attorneys withanationally
recognized stand ingin the field ofmu nicipalbond financings selected bythe C ommission.

“Business Day”means any d ay otherthan aSatu rd ay,Su nd ay,legalholid ay ora
d ay on which banking institu tions in the C ity of N ew Y ork orin which the d esignated
corporate tru stoffice of the Tru stee is located ,are au thorized by law to close,orad ay on
whichthe N ew Y orkStockExchange is closed .

“Electronic Means”means afacsimile transmission oranyotherelectronic means of
commu nication approved in writingbythe C ommission.

“Interest Payment Date”means each Janu ary 1 and Ju ly 1, commencing
Janu ary1,2017 .

“1954 Code”means the InternalRevenu e C od e of 1954,as amend ed ,and the
regu lations ofthe United States D epartmentofTreasu rythereu nd er.

“1986 Code”means the InternalRevenu e C od e of 198 6,as amend ed ,and the
regu lations ofthe United States D epartmentofTreasu rythereu nd er.

“Record Date”means the 15th d ay of the calend ar month nextpreced ing each
InterestP aymentD ate.

“Refunded Bonds”means the Series A Refu nd ed B ond s and the Series B Refu nd ed
B ond s.

“Series A Refunded Bonds”means the C ommission’s Single Family M ortgage
Revenu e B ond s,in the aggregate principalamou ntof $_________,of the series and in the
specific amou nts setforthin Section 3.04 hereof.

“Series B Refunded Bonds”means the C ommission’s Single Family M ortgage
Revenu e B ond s,in the aggregate principalamou ntof $_________,of the series and in the
specific amou nts setforthin Section 3.04 hereof.

“Single Family Residence”has the meaningascribed to su chterm in the Financing
A greement.
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“Transferred Mortgage Loans”means the M ortgage L oans previou sly financed in
connection with the Refu nd ed B ond s and ,followingthe refu nd ingand red emption of the
Refu nd ed B ond s,financed in connection withthe 2016 Series B ond s.

“2016 Series A Bonds”means the C ommission’s Single Family M ortgage Revenu e
B ond s,2016 Series A ,in the aggregate principalamou ntof$_________.

“2016 Series A/B Resolution”means this 2016 Series A /B Resolu tion of the
C ommission au thorizingthe issu ance ofthe 2016 Series B ond s.

“2016 Series A/B Mortgage Loan Account”means the A ccou ntcreated pu rsu antto
Section 3.01 hereof.

“2016 Series A/B Rebate Account”means the A ccou ntcreated pu rsu antto Section
3.02 hereof.

“2016 Series A/B Refunding Account”means the A ccou nt created pu rsu ant to
Section 3.02 hereof.

“2016 Series B Bonds”means the C ommission’s Single Family M ortgage Revenu e
B ond s,2016 Series B ,inthe aggregate principalamou ntof$_________.

“2016 Series Bonds”means,collectively,the 2016 Series A B ond s and the 2016
Series B B ond s.

The terms “hereby,”hereof,”“hereto,”“herein,”“hereu nd er”and any similarterms,as
u sed in this 2016 Series A /B Resolu tion,referto this 2016 Series A /B Resolu tion.

S ection 1.02.A u thority forThis 20 16S eries A /B Resolu tion. This 2016 Series A /B
Resolu tion is ad opted pu rsu antto the provisions of the A cts and the B ond Resolu tion.

A RTIC L E II

A UTH O RIZA TIO N ,TE RM S A N D IS S UA N C E O F 2016 S E RIE S B O N D S

S ection 2.01.A u thorization of B onds,P rincipalA mou nt,D esignation and S eries. In
ord er to provid e su fficientfu nd s necessary for the refu nd ing and red emption of the Series A
Refu nd ed B ond s and the Series B Refu nd ed B ond s (collectively,the “Refu nd ed B ond s”)and to
finance M ortgage L oans pu rsu antto the A cts and in accord ance with and su bjectto the terms,
cond itions and limitations established in the B ond Resolu tion and this 2016 Series A /B
Resolu tion,the 2016 Series B ond s are hereby au thorized to be issu ed .The 2016 Series A B ond s
in the aggregate principalamou ntof $________ willbe entitled “Single Family M ortgage
Revenu e B ond s,”and su chSeries of B ond s shallbearthe ad d itionald esignation “2016 Series A ”
and eachB ond as so d esignated shallbe entitled “Single Family M ortgage Revenu e B ond ,2016
Series A .”The 2016 Series B B ond s in the aggregate principalamou ntof $_________willbe
entitled “Single Family M ortgage Revenu e B ond s,”and su ch Series of B ond s shallbear the
ad d itionald esignation “2016 Series B ”and eachB ond as so d esignated shallbe entitled “Single
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Family M ortgage Revenu e B ond ,2016 Series B .”The 2016 Series B ond s may be issu ed only in
fu llyregistered form withou tcou pons.

S ection 2.02.P u rposes.The pu rposes forwhichthe 2016 Series B ond s are beingissu ed
are (i)to refu nd and red eem $_________aggregate principalamou ntof the Series A Refu nd ed
B ond s and $_________ aggregate principalamou ntof the Series B Refu nd ed B ond s,and in
connection withsu chrefu nd ingand red emption,finance $__________of Transferred M ortgage
L oans and (ii) to apply the remaining proceed s of the 2016 Series A B ond s to make
$__________ available for the pu rchase of newly originated M ortgage L oans and Gu aranteed
M ortgage Secu rities (orparticipations therein)to finance single family owner-occu pied hou sing,
su bjectto the limitations and provisions provid ed in A rticle V of the B ond Resolu tion.

S ection 2.03.Issu e D ate and P ayment. The 2016 Series B ond s shallbe d ated the d ate
of d elivery thereof. The 2016 Series B ond s willbearinterestfrom the d ate of d elivery thereof,
payable semiannu ally on Janu ary 1 and Ju ly1 of each year commencing Janu ary 1,2017 .
Intereston the 2016 Series B ond s shallbe paid by check to the registered owners attheir
ad d resses as they appearas of the close of bu siness on the Record D ate on the registration books
of the C ommission maintained by The B ank of N ew Y ork M ellon Tru stC ompany,N .A .,as
tru stee and registrar (the “Tru stee”) or a su ccessor thereto,or atsu ch other ad d resses as are
fu rnished to the Tru stee in writingby su chregistered owners on orpriorto the Record D ate or,
u pon timely written requ estof aregistered owner of 2016 Series B ond s and paymentof any
applicable transfer fee,by wire transfer from the Tru stee to the registered owner thereof.
P rincipalof,red emption premiu m,if any,and interestd u e atmatu rity oru pon red emption or
pu rchase of the 2016 Series B ond s willbe payable atthe d esignated corporate tru stoffice of the
Tru stee atmatu rityorearlierred emption orpu rchase.

S ection 2.04.The 20 16S eries B onds.(a)The 2016 Series A B ond s shallmatu re on the
d ates and in the principalamou nts and shallbearinterestatthe rates perannu m as follows:
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2016 S eries A B onds

$________S erialB onds

Y ear A mou nt InterestRate
$ %

$________Term B onds

Y ear A mou nt InterestRate
[_______1,20__] $ %
[_______1,20__]
[_______1,20__]
[_______1,20__]

(b) The 2016 Series B B ond s shallmatu re on the d ates and in the principalamou nts
and shallbearinterestatthe rates perannu m as follows:

2016 S eries B B onds

$________S erialB onds

Y ear A mou nt InterestRate
$ %
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$________Term B onds

Y ear A mou nt InterestRate

S ection 2.05.O riginalReoffering P rice. The O riginalReoffering P rice of the 2016
Series A B ond s shallbe $__________,and the O riginalReofferingP rice of the 2016 Series B
B ond s shallbe $____________.

S ection 2.06.D enominations, N u mbers and L etters. The 2016 Series B ond s shallbe
issu ed as fu lly registered B ond s withou tcou pons.The 2016 Series B ond s shallbe issu ed in the
d enominations of $5,000 eachorany integralmu ltiple thereof. The 2016 Series A B ond s shall
be nu mbered consecu tively from one u pward s with the prefix RA preced ingeach nu mber,and
the 2016 Series B B ond s shallbe nu mbered consecu tively from one u pward s withthe prefix RB
preced ingeachnu mber.

S ection 2.07 .E xchange of 20 16S eries B onds. Su bjectto the limitations and u pon
paymentof the charges provid ed in the B ond Resolu tion,the 2016 Series B ond s,u pon su rrend er
thereof atthe d esignated corporate tru stoffice of the Tru stee withawritten instru mentof transfer
satisfactory to the Tru stee d u ly ex ecu ted by the registered ownerthereof orby his orherattorney
d u ly au thorized in writing,may be ex changed ,atthe option of the registered ownerthereof,fora
like aggregate principalamou ntof registered 2016 Series B ond s withou tcou pons of other
au thorized d enominations of the same series and the same matu rity. N one of the 2016 Series
B ond s maybe ex changed forcou pon B ond s.

S ection 2.08 .Tru stee, Registrarand P aying A gent. The B ank of N ew Y ork M ellon
Tru stC ompany,N .A .,is hereby appointed the Tru stee,Registrarand P ayingA gentof the 2016
Series B ond s.

S ection 2.09.Redemption from S pecialRedemption A ccou nt. (a) The 2016 Series
B ond s are su bjectto red emption atthe option of the C ommission,in whole orin part,atany
time,from moneys d eposited in the 2016 Series A /B M ortgage L oan A ccou ntand notu sed to
make orpu rchase M ortgage L oans orpu rchase Gu aranteed M ortgage Secu rities,ataprice equ al
to,(i)forthe 2016 Series A P A C B ond s (hereinafterd efined )and the 2016 Series B P A C B ond s
(hereinafterd efined ,and collectively withthe 2016 Series A P A C B ond s,the “P A C B ond s”),at
the respective red emption prices (expressed as percentages of the respective principalamou nts
thereof)setforthin ExhibitA attached hereto,in eachcase,plu s accru ed interestthereon,if any,
to the d ate fixed forred emption,or(ii)forallother2016 Series B ond s,atthe principalamou nt
thereof plu s accru ed interest,if any,to the red emption d ate withou tpremiu m,calcu lated as of the
red emption d ate.

The 2016 Series B ond s are su bjectto red emption atthe option of the C ommission,in
whole orin part,atanytime,ataprice equ alto the principalamou ntthereof plu s accru ed interest
thereon,if any,to the d ate fixed forred emption,from Revenu es relatingto any Series of B ond s
(primarily payments of principaland interestand P repayments of principalon M ortgage L oans
and Gu aranteed M ortgage Secu rities and earnings on P ermitted Investments)and any amou nts
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available as a resu ltof a red u ction in the reserve requ irements established pu rsu antto the
Resolu tions,whichare in excess of the amou ntrequ ired to pay principalof and intereston the
B ond s in the then cu rrentyear.

The 2016 Series B ond s are su bjectto red emption in partfrom moneys on d epositin the
2016 Series A /B M ortgage L oan A ccou ntif su ch moneys are notapplied to the pu rchase of
M ortgage L oans orGu aranteed M ortgage Secu rities by the d ate setforthin the finalcashflows
prepared forthe issu ance of the 2016 Series B ond s,u nless the C ommission prepares cashflows
reflectingalateracqu isition period and receives confirmation from any ratingagency thathas an
ou tstand ingratingon the 2016 Series B ond s,atthe C ommission’s requ est,thatthe ratingon the
B ond s willnotbe lowered orwithd rawn.

To comply with certain provisions of fed eraltax law,any fu nd s d eposited in the 2016
Series A /B M ortgage L oan A ccou ntare requ ired to be applied to the red emption of the 2016
Series B ond s no laterthan [__________,20__]to the extentthat,on orbefore su ch d ate,su ch
amou nthas notbeen applied to the pu rchase of M ortgage L oans and Gu aranteed M ortgage
Secu rities or to the earlier red emption of the 2016 Series B ond s. In ad d ition,the following
percentages of sched u led payments and P repayments of principalof M ortgage L oans (inclu d ing
the Transferred M ortgage L oans) and Gu aranteed M ortgage Secu rities financed with the
proceed s of the 2016 Series B ond s received on orafterthe following d ates,are requ ired to be
applied no laterthan the close of the firstsemi-annu alperiod beginningafterthe d ate of receipt
to the retirementof the 2016 Series B ond s throu gh the paymentthereof atmatu rity or u pon
red emption.

D ate P ercent D ate P ercent

______,20__ [ ]% _______,___ ___%

The C ommission may red eem the 2016 Series B ond s,inclu d ingthe P A C B ond s (bu tonly
to the extentas d escribed herein) in amou nts greater than su ch percentages from available
amou nts in the Revenu e Fu nd .

(b) A n amou ntequ alto ____% of P repayments of the portion of M ortgage L oans
(inclu d ingthe Transferred M ortgage L oans)and Gu aranteed M ortgage Secu rities financed from
proceed s of the 2016 Series B ond s (as calcu lated by the C ommission)willbe applied atleast
once d u ringeachsemi-annu alperiod to the red emption of the 2016 Series A B ond s matu ringon
[_______1,20__] atparin an amou ntu pto the cu mu lative amou nts setforth in the following
table,priorto the red emption of other2016 Series B ond s.
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Semi-A nnu al
P eriod End ing C u mu lative A mou nt

Semi-A nnu al
P eriod End ing C u mu lative A mou nt

Su ch cu mu lative amou nts are d erived from certain assu mptions related to the M ortgage
L oans [(inclu d ing the Transferred M ortgage L oans)] and Gu aranteed M ortgage Secu rities
financed with the proceed s of the 2016 Series B ond s,inclu d ing the assu mptions thatallsu ch
newly pu rchased M ortgage L oans and Gu aranteed M ortgage Secu rities are pu rchased on
[_______ 1,20__] and P repayments on allsu ch M ortgage L oans (inclu d ing the Transferred
M ortgage L oans)and Gu aranteed M ortgage Secu rities are received atarate equ alto 100% of the
Secu rities Ind u stry and FinancialM arkets A ssociation Stand ard P repaymentM od el(the “SIFM A
M od el,”as d escribed below)and that[____%] of su chP repayments willbe u sed to red eem the
2016 Series A P A C B ond s. P repayments of M ortgage L oans and Gu aranteed M ortgage
Secu rities willbe applied to the red emption of the 2016 Series A P A C B ond s,bu tonly to the
extentthatsu chred emptions d o notexceed the cu mu lative amou nts setforthin the above table
(provid ed thatsu chprepayments may be applied to the red emption of 2016 Series A P A C B ond s
in excess of su chcu mu lative amou nts if su chred emption is necessary to preserve the tax-exempt
statu s of the 2016 Series B ond s).If the 2016 Series B ond s are red eemed from moneys d eposited
in the 2016 Series A /B M ortgage L oan A ccou ntand notu sed to make orpu rchase M ortgage
L oans orpu rchase Gu aranteed M ortgage Secu rities,then the amou ntof the 2016 Series A P A C
B ond s red eemed willbe proportionalto the totalamou ntof 2016 Series B ond s beingred eemed ,
and each cu mu lative amou ntsetforth in the table above willbe recalcu lated to be equ alto the
prod u ctof (1)su chamou ntand (2)the fraction whose nu meratoris equ alto the remaind erof (a)
the totalamou ntoriginally d eposited in the 2016 Series A /B M ortgage L oan A ccou ntless (b)the
cu mu lative amou ntof the proceed s of the 2016 Series B ond s thathave been u sed to so red eem
the 2016 Series B ond s,and whose d enominatoris equ alto the totalamou ntoriginally d eposited
in the 2016 Series A /B M ortgage L oan A ccou nt.If the amou ntavailable forsu chred emption is
less than $100,000,the C ommission may d elay red emption of the 2016 Series A P A C B ond s
u ntilthe amou ntof P repayments available totals $100,000 ormore.

A n amou nt equ al to [ ] % of P repayments of M ortgage L oans (inclu d ing the
Transferred M ortgage L oans)and Gu aranteed M ortgage Secu rities financed withthe proceed s of
the 2016 Series B ond s willbe applied atleastonce d u ring each semi-annu alperiod to the
red emption fo the 2016 Series B P A C B ond s atparin an amou ntu pto the cu mu lative amou nts
setforthin the followingtable,priorto the red emption of other2016 Series B ond s.
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Semi-A nnu al
P eriod End ing C u mu lative A mou nt

Semi-A nnu al
P eriod End ing C u mu lative A mou nt

Su chcu mu lative amou nts are d erived from certain assu mptions related to su chM ortgage
L oans [(inclu d ing the Transferred M ortgage L oans)] and Gu aranteed M ortgage Secu rities
inclu d ing the assu mptions that allsu ch newly pu rchased M ortgage L oans and Gu aranteed
M ortgage Secu rities are pu rchased on [_____1,20__] and P repayments on allsu ch M ortgage
L oans (inclu d ing the Transferred M ortgage L oans) and Gu aranteed M ortgage Secu rities are
received atarate equ alto 100% of the SIFM A M od eland that[____%] of su ch P repayments
willbe u sed to red eem the 2016 Series B P A C B ond s. P repayments of M ortgage L oans and
Gu aranteed M ortgage Secu rities willbe applied to the red emption of the 2016 Series B P A C
B ond s,bu tonly to the extentthatsu ch red emptions d o notexceed the cu mu lative amou nts set
forth in the above table (provid ed thatsu ch prepayments may be applied to the red emption of
2016 Series B P A C B ond s in excess of su chcu mu lative amou nts if su chred emption is necessary
to preserve the tax-exemptstatu s of the 2016 Series B ond s). If the 2016 Series B ond s are
red eemed from moneys d eposited in the 2016 Series A /B M ortgage L oan A ccou ntand notu sed
to make or pu rchase M ortgage L oans or pu rchase Gu aranteed M ortgage Secu rities,then the
amou ntof the 2016 Series B P A C B ond s red eemed willbe proportionalto the totalamou ntof
2016 Series B ond s beingred eemed ,and eachcu mu lative amou ntsetforthin the table above will
be recalcu lated to be equ alto the prod u ctof (1) su ch amou ntand (2) the fraction whose
nu merator is equ alto the remaind er of (a) the totalamou ntoriginally d eposited in the 2016
Series A /B M ortgage loan A ccou ntless (b)the cu mu lative amou ntof the proceed s of the 2016
Series B ond s thathave been u sed to so red eem the 2016 Series B ond s,and whose d enominatoris
equ alto the totalamou ntoriginally d eposited in the 2016 Series A /B M ortgage L oan A ccou nt.
If the amou ntavailable forsu ch red emption is less than $100,000,the C ommission may d elay
red emption of the 2016 Series B P A C B ond s u ntilthe amou ntof P repayments available totals
$100,000 ormore.

S ection 2.10.Redemption from O ptionalRedemption A ccou nt. (a) The 2016 Series
B ond s matu ring on or after [_______ 1,20__] ,other than the P A C B ond s,are su bjectto
red emption orpu rchase in lieu of red emption,atthe option of the C ommission,from moneys in
the O ptionalRed emption A ccou ntin the Red emption Fu nd ,in whole orin part,atany time on or
after[____1,20__] at(1)withrespectto the 2016 Series B ond s otherthan the P A C B ond s,one
hu nd red percent(100%)of the principalamou ntthereof,plu s accru ed interestthereon,if any,to
the red emption or pu rchase d ate and (2) with respectto the P A C B ond s,atthe respective
red emption prices (expressed as percentages of the respective principalamou nts thereof)as set
forthin ExhibitA hereto,in eachcase,plu s accru ed interest,if anyto the red emption d ate.
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To ex ercise the option to pu rchase the 2016 Series B ond s in lieu of red emption pu rsu ant
to this section,the C ommission shalld eliverwritten notice thereof to the Tru stee no laterthan
12:00 N oon,N ew Y ork C ity Time,on the d ate the 2016 Series B ond s wou ld otherwise have
been red eemed (the “P u rchase-in-L ieu D ate”),and the C ommission shalltransferorcau se to be
transferred to the Tru stee the moneys requ ired to pu rchase the 2016 Series B ond s no laterthan
12:00 N oon,N ew Y orkC ity Time,on su chP u rchase-in-L ieu D ate.If notice of red emption has
been given as requ ired u nd erthe B ond Resolu tion,no ad d itionalnotice to the B ond hold ers shall
be requ ired to be given of the ex ercise by the C ommission of the option to pu rchase 2016 Series
B ond s pu rsu antto this Section.A ll2016 Series B ond s shallbe d eemed to have been pu rchased
on the P u rchase-in-L ieu D ate provid ed fu nd s su fficientto pu rchase the 2016 Series B ond s on the
P u rchase-in-L ieu D ate have been d eposited withthe Tru stee,and from and aftersu chP u rchase-
in-L ieu D ate,interestshallcease to accru e on the 2016 Series B ond s to the priorB ond hold ers,
and the priorowners thereof shallhave no rights withrespectto su ch2016 Series B ond s except
to receive paymentof the pu rchase price thereof and accru ed interestto the P u rchase-in-L ieu
D ate. N otwithstand ing su ch pu rchase,the 2016 Series B ond s shallremain O u tstand ing forall
pu rposes u nd erthis 2016 Series A /B Resolu tion and the B ond Resolu tion. Failu re to mailthe
related notice of red emption orany d efecttherein shallnotaffectthe valid ity of the pu rchase of
the 2016 Series B ond s. The C ommission’s notice of pu rchase in lieu of red emption may be
cond itioned u pon receiptof fu nd s by the Tru stee ormay be withd rawn atany time as specified
therein.The C ommission’s notice of pu rchase in lieu of red emption maybe given in conju nction
withanotice of red emption given pu rsu antto the B ond Resolu tion,in whichcase itshallso state
and shallprovid e thatawithd rawalof the pu rchase notice willnotconstitu te awithd rawalof the
red emption notice u nless otherwise specified therein.

S ection 2.11.Redemption from S inking Fu nd Installments. (a) The 2016 Series A
B ond s matu ring on [______ 1,20__] are su bjectto mand atory red emption in partby loton
[_____1,20__] and on eachJu ly 1 and Janu ary 1 thereafter,to and inclu d ing[_______1,20__],
atthe principalamou ntthereof,plu s accru ed interestthereon to the red emption d ate,in the years
and principalamou nts as follows:

P rincipal
A mou nt

P rincipal
A mou nt

P rincipal
A mou nt

P rincipal
A mou nt

Y ear (Janu ary) (Ju ly) Y ear (Janu ary) (Ju ly)

20__ $ $

(matu rity)

(b) The 2016 Series A B ond s matu ringon [______1,20__] are su bjectto mand atory
red emption in partby loton [_______1,20__] and on eachJu ly 1 and Janu ary 1 thereafter,to
and inclu d ing[_______1,20__],atthe principalamou ntthereof,plu s accru ed interestthereon to
the red emption d ate,in the years and principalamou nts as follows:
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P rincipal
A mou nt

P rincipal
A mou nt

P rincipal
A mou nt

P rincipal
A mou nt

Y ear (Janu ary) (Ju ly) Y ear (Janu ary) (Ju ly)

20__ $ $

(matu rity)

(c) The 2016 Series A B ond s matu ring on [______ 1,20__] (the “2016 Series A
P A C B ond s”)are su bjectto mand atory red emption in partby loton [_______1,20__] and on
eachJu ly 1 and Janu ary 1 thereafter,to and inclu d ing[_______1,20__],atthe principalamou nt
thereof,plu s accru ed interestthereon to the red emption d ate,in the years and principalamou nts
as follows:

P rincipal
A mou nt

P rincipal
A mou nt

P rincipal
A mou nt

P rincipal
A mou nt

Y ear (Janu ary) (Ju ly) Y ear (Janu ary) (Ju ly)

20__ $ $

(matu rity)

(d ) The 2016 Series B B ond s matu ringon [______1,20__] (the “2016 Series B P A C
B ond s”)are su bjectto mand atory red emption in partby loton [_______1,20__] and on each
Ju ly 1 and Janu ary 1 thereafter,to and inclu d ing [_______ 1,20__],atthe principalamou nt
thereof,plu s accru ed interestthereon to the red emption d ate,in the years and principalamou nts
as follows:

Page 39 of 66



48 51-9437 -6497 .3 12

P rincipal
A mou nt

P rincipal
A mou nt

P rincipal
A mou nt

P rincipal
A mou nt

Y ear (Janu ary) (Ju ly) Y ear (Janu ary) (Ju ly)

20__ $ $

(matu rity)

S ection 2.12.Reserved.

S ection 2.13.Issu e and S ale of 20 16S eries B onds.The 2016 Series B ond s au thorized
to be issu ed herein shallbe sold to M errillL ynch,P ierce,Fenner& Smith Incorporated ,P N C
C apitalM arkets L L C ,J.P .M organ Secu rities L L C ,M & T Secu rities Inc.,M organ Stanley and
RB C C apitalM arkets,L L C (the “Und erwriters”)atthe aggregate price of $____________on the
terms and cond itions setforthin the C ontractof P u rchase d ated [______,2016],by and between
the Und erwriters and the C ommission (the “C ontractof P u rchase”). The Und erwriters will
receive an u nd erwriting fee of $_______relating to the sale of the 2016 Series B ond s. Ku tak
Rock L L P ,W ashington,D .C .,is hereby appointed as B ond C ou nselin connection with the
issu ance of the 2016 Series B ond s.

S ection 2.14.D elivery of 20 16 S eries B onds. (a)The 2016 Series B ond s shallbe
d elivered ,u pon compliance with the provisions of the B ond Resolu tion to the ord er of the
Und erwriters named in Section 2.13hereof,atsu chtime and place as provid ed in,and su bjectto,
the provisions of the C ontractof P u rchase.

(b) The C ommission ad opts the expectations, beliefs, assu mptions and
representations expressed and mad e on behalf of the C ommission in the P reliminary O fficial
Statementrelatingto the 2016 Series B ond s d ated [_____,2016] and in the O fficialStatement
relatingto the 2016 Series B ond s,d ated [______,2016] (the “O fficialStatement”)and hereby
ratifies the Und erwriters’u se and d istribu tion of the P reliminary O fficialStatementin sellingthe
2016 Series B ond s.

(c) The ex ecu tion and d istribu tion of the O fficialStatementand the ex ecu tion of the
C ontractof P u rchase are herebyapproved and ratified .

(d ) The Execu tive D irectorand C hair,V ice-C hairorC hairpro tem are au thorized to
make su chchanges,d eletions and ad d itions to the provisions of this 2016 Series A /B Resolu tion,
consistentwith the pu rposes of this 2016 Series A /B Resolu tion,as they d eem necessary or
ad visable to issu e the 2016 Series B ond s.

S ection 2.15.Fu rtherA u thority. The C hair,V ice-C hair,C hairpro tem and Ex ecu tive
D irectorof the C ommission are,and eachof them is,hereby au thorized to d o orperform allsu ch
acts and to execu te allsu ch certificates,d ocu ments and otherinstru ments as they oreitherof
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them d eem necessary or ad visable to provid e for the issu ance,sale and d elivery of the 2016
Series B ond s.

S ection 2.16.Tru stee A u thority to Facilitate Use of S ecu rities D epository. The
au thorized officers of the Tru stee are,and each of them is,hereby au thorized to d o orperform
su chacts and to execu te allsu chcertificates,d ocu ments and otherinstru ments as they orany of
them d eem necessary orad visable to facilitate the efficientu se of asecu rities d epository forall
orany portion of the 2016 Series B ond s;provid ed thatneitherthe Tru stee northe C ommission
may assu me:(i)any obligations to su chsecu rities d epository orbeneficialowners of B ond s that
are inconsistentwith theirobligations to any registered bond hold eru nd erthis 2016 Series A /B
Resolu tion orthe B ond Resolu tion or(ii)anyobligation whichwou ld d irectlyorind irectly create
obligations on the partof the Tru stee orthe C ommission to persons who own 2016 Series B ond s
or interests therein bu t who are not registered owners of 2016 Series B ond s,u nless the
C ommission shallhave consented in writingto su chobligations.

S ection 2.17 .S pecialP rocedu res Relating to P artialRedemptions. N otwithstand ing
the provisions of Section 4.05 of the B ond Resolu tion,the C ommission,with the priorwritten
consentof the Tru stee,may enterinto an agreementwith an ownerof any 2016 Series B ond
havingad enomination greaterthan $5,000 provid ingthatsu chregistered owneris au thorized to
effectared u ction in the face amou ntof su ch2016 Series B ond by makinganotation ind icating
the principalamou ntof su ch red emption and the d ate thereof on the paymentgrid attached to
su ch 2016 Series B ond in lieu of su rrend ering su ch 2016 Series B ond to the Tru stee for
cancellation and the issu ance of anew bond orbond s in the amou ntof the u nred eemed portion
thereof in accord ance with Section 4.05 of the B ond Resolu tion. If the C ommission and an
ownerenterinto su chan agreement,the record s of the Tru stee shallbe conclu sive in d etermining
the ou tstand ing principal amou nt of any 2016 Series B ond affected by the agreement,
notwithstand ingthe failu re of the ownerto make any notation on the paymentgrid attached to
su ch 2016 Series B ond of the red emption of aportion thereof,and shallbe bind ing u pon the
owner,any heirs,personalrepresentatives,su ccessors orassigns,orany transferee orpu rchaser
of su ch2016 Series B ond .If the C ommission enters into su chan agreementwithsu chan owner
of any 2016 Series B ond ,anotation of the effectof su chagreementmay be inserted in the form
of any2016 Series B ond to be d elivered to su chowner.

A RTIC L E III

2016 S E RIE S B O N D S

S ection 3.01.E stablishmentof 20 16S eries A /B M ortgage L oan A ccou nt. There is
hereby established an accou ntd esignated as the 2016 Series A /B M ortgage L oan A ccou nt,
moneys in whichshallbe u sed forthe pu rposes and as au thorized by Section 5.03 of the B ond
Resolu tion and this 2016 Series A /B Resolu tion.In ad d ition,the C ommission acknowled ges that
the 2016 Series B ond s have been stru ctu red to have certain red emption priorities and protections,
and the C ommission covenants to apply moneys in the 2016 Series A /B M ortgage L oan A ccou nt
to effectsu chpriorities and protections.
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S ection 3.02.E stablishmentof 20 16S eries A /B Refu nding A ccou ntand 20 16S eries
A /B Rebate A ccou nt. (a)There is hereby established aspecialaccou ntseparate from allother
fu nd s and accou nts,irrevocably in tru stfor,and assigned to,the H old ers of the Refu nd ed B ond s,
d esignated as the 2016 Series A /B Refu nd ingA ccou nt,moneys in whichshallbe u sed to pay the
principalof the Refu nd ed B ond s u pon red emption as provid ed in Section 3.04 hereof and for
su chotherpu rposes as au thorized bythe B ond Resolu tion and this 2016 Series A /B Resolu tion.

(b) There is hereby established aspecialaccou ntseparate from allotherfu nd s and
accou nts,d esignated as the 2016 Series A /B Rebate A ccou nt,as au thorized by Section 5.01 of
the B ond Resolu tion,moneys in which shallbe u sed to pay rebate to the United States as
provid ed in Section 3.05hereof.

S ection 3.03.A pplication of P roceeds of the 20 16S eries B onds. The Tru stee shall
applythe proceed s of the 2016 Series B ond s as follows:

(a) $__________,representingaportion of the proceed s of the 2016 Series A
B ond s shallbe d eposited into the 2016 Series A /B Refu nd ingA ccou ntand shallbe u sed to
refu nd and red eem the Series A Refu nd ed B ond s inaccord ance withSection3.04 hereof.

(b) O n [______,2016],the Tru stee is hereby d irected to transferford epositto
the Special Red emption A ccou nt established pu rsu ant to Section 6.01 of the B ond
Resolu tion,$__________,being aportion of the proceed s of the 2016 Series A B ond s
d eposited in the 2016 Series A /B Refu nd ing A ccou nt,to the tru stee for the Series A
Refu nd ed B ond s forapplication to the refu nd ingand red emption of the Series A Refu nd ed
B ond s in accord ance withSection 3.04(a)hereof on [______,2016].Simu ltaneou sly with
su chtransferbythe Tru stee,the Tru stee willd epositto the 2016 Series A /B M ortgage L oan
A ccou nton [______,2016],Transferred M ortgage L oans in the aggregate principalamou nt
of$__________relatingto the Series A Refu nd ed B ond s.

(c) $___________representingthe remainingproceed s of the 2016 Series A
B ond s shallbe d eposited into the 2016 Series A /B M ortgage L oan A ccou nt.

(d ) $__________representingthe proceed s of the 2016 Series B B ond s shall
be d eposited into the 2016 Series A /B Refu nd ingA ccou ntand shallbe u sed to refu nd and
red eem the Series B Refu nd ed B ond s in accord ance withSection 3.04 below.

(e) O n [______,2016],the Tru stee is hereby d irected to transferford eposit
to the SpecialRed emption A ccou ntestablished pu rsu antto Section 6.01 of the B ond
Resolu tion,$__________,the proceed s of the 2016 Series B B ond s d eposited in the 2016
Series A /B Refu nd ing A ccou ntto the tru stee for the Series B Refu nd ed B ond s for
application to the refu nd ing and red emption of the Series B Refu nd ed B ond s in
accord ance withSection 3.04(b)hereof on [_______,2016]. Simu ltaneou sly withsu ch
transferby the Tru stee,the Tru stee willd epositto the 2016 A /B M ortgage L oan A ccou nt
on [____ __,20__],Transferred M ortgage L oans in the aggregate principalamou ntof
$___________,relatingto the Series B Refu nd ed B ond s.

(f) N o amou ntof the proceed s of the 2016 Series B ond s shallbe d eposited in
the D ebtService Reserve Fu nd .
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(g) N o amou ntof the proceed s of the 2016 Series B ond s shallbe d eposited in
the M ortgage and SpecialH azard Reserve Fu nd .

(h) The C ommission covenants to u se its bestefforts to apply the proceed s
relatingto the 2016 Series B ond s in the 2016 Series A /B M ortgage L oan A ccou ntto make
orpu rchase M ortgage L oans orGu aranteed M ortgage Secu rities,provid ed ,however,that
nothing herein shallprohibitthe C ommission’s u se of moneys in any M ortgage L oan
A ccou ntif necessary to maintain the tax-exemptstatu s of the 2016 Series B ond s orto best
achieve the objectives of the P rogram.In ad d ition,the C ommission acknowled ges thatthe
2016 Series B ond s have been stru ctu red to have certain red emption priorities and
protections,and the C ommission covenants to apply moneys in the 2016 Series A /B
M ortgage L oan A ccou ntto effectsu chpriorities and protections.

(i) N o amou ntof the proceed s ofthe 2016 Series B ond s shallbe u sed to paythe
costs ofissu ingthe 2016Series B ond s.

S ection 3.04.Refu nding and Redemption. (a)The C ommission hereby au thorizes the
Tru stee,in its capacity as tru stee forthe Series A Refu nd ed B ond s,to apply $__________,being
a portion of moneys d elivered to itpu rsu antto Section 3.03(b)hereof to the paymentof the
red emption price of an equ alprincipalamou ntof the following Series A Refu nd ed B ond s on
[______,2016]:

Series of B ond s A mou nts
$

Total $

(b) The C ommission hereby au thorizes the Tru stee,in its capacity as tru stee forthe
Series B Refu nd ed B ond s,to apply $__________,beingthe moneys d elivered to itpu rsu antto
Section 3.03(e)hereof to the paymentof the red emption price of an equ alprincipalamou ntof
the followingSeries B Refu nd ed B ond s on [______,2016]:

Series of B ond s A mou nts
$

Total $

Total $

(c) The C ommission hereby notifies the Tru stee thatsu fficientmoneys are being
d eposited on the d ate of issu ance of the 2016 Series B ond s into the 2016 Series A /B Refu nd ing
A ccou ntso thatsu chmoneys willbe su fficientto pay the principalof the Refu nd ed B ond s being
red eemed on [______,2016] .
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(d ) The C ommission hereby au thorizes and d irects the Tru stee in its capacity as
tru stee forthe Refu nd ed B ond s to pay the principalof the Refu nd ed B ond s beingred eemed on
[_____,2016 from the proceed s of the 2016 Series B ond s transferred to the Tru stee pu rsu antto
Sections 3.03(b)and 3.03(e)hereof.

S ection 3.05.Restriction as to “A rbitrage B onds”. The C ommission shallnotu se or
d irectorpermitthe u se of the proceed s of the 2016 Series B ond s orany othermoneys held u nd er
the B ond Resolu tion or this 2016 Series A /B Resolu tion in any manner thatwou ld cau se the
2016 Series B ond s to be “arbitrage bond s”within the meaningascribed to su chqu oted term in
the 198 6 C od e. The C ommission covenants thatthere shallbe paid from time to time all
amou nts requ ired to be rebated to the United States pu rsu antto Section 148 (f)of the 198 6 C od e.
This covenantshallsu rvive paymentin fu llord efeasance of the 2016 Series B ond s. M oney
shallbe d eposited to the 2016 Series A /B Rebate A ccou ntby the C ommission orby the Tru stee
atthe written d irection of the C ommission and shallbe held by the Tru stee to the extentrequ ired
to make the necessary payments to the United States pu rsu antto Section 148 (f) of the 198 6
C od e.Upon receiptof the C ommission’s written d irections,the Tru stee shallremitpartorallof
the balances in the 2016 Series A /B Rebate A ccou ntto the United States as so d irected . A ny
fu nd s remainingin the 2016 Series A /B Rebate A ccou ntafterred emption and paymentof allof
the 2016 Series B ond s and paymentand satisfaction of any requ irementto make paymentto the
United States pu rsu antto Section 148 (f) of the 198 6 C od e,or provision for paymentmad e
satisfactoryto the Tru stee,shallbe withd rawn and remitted to the C ommission.

S ection 3.06.S pecialTax C ovenants. (a) The C ommission hereby covenants:(i)to
take allsteps and actions necessaryto assu re the su ccessfu loperation of the P rogram in amanner
consistentwiththe preservation of the ex clu sion of the interestpayable on the 2016 Series B ond s
from gross income u nd erSections 103 and 143(e)and (f)of the 198 6 C od e and 103A of the
1954 C od e,(ii)to take allsteps and actions necessary to preserve the ex clu sion of the interest
payable on the 2016 Series B ond s from gross income u nd erSections 103 and 143(e)and (f)of
the 198 6 C od e and 103A of the 1954 C od e and (iii)to refrain from takingany steps oractions
thatwou ld impairorcallinto qu estion the exclu sion of the interestpayable on the 2016 Series
B ond s from gross income u nd erSections 103 or143(e)and (f)of the 198 6 C od e or103A of the
1954 C od e.

(b) The C ommission covenants notto u se the proceed s of the 2016 Series B ond s to
finance aSingle Family Resid ence u nless:

(1) The acqu isition cost(within the meaning of Section 143(e) of the 198 6
C od e)of su chSingle Family Resid ence d oes notexceed 90% of the average areapu rchase
price applicable to su ch Single Family Resid ence atthe time of the financing of the
M ortgage L oan,whichaverage areapu rchase prices are setforthin Revenu e P roced u re 8 8 -
48 forthe cu rrentperiod ,u nless su chSingle FamilyResid ence is located in aTargeted A rea,
in which case the acqu isition cost(within the meaningof Section 143 of the 198 6 C od e)
may notexceed 110% of the average areapu rchase price applicable to su chSingle Family
Resid ence;and

(2) The cu rrentannu alincome of the familyu singorintend ingto u se the Single
Family Resid ence as its principalresid ence d oes notexceed 115% (100% forfamilies of
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less than three ind ivid u als)of the med ian gross income forthe areain whichsu ch Single
Family Resid ence is located ,in accord ance withregu lations issu ed pu rsu antto Section 8 of
the United States H ou singA ctof1937 .

These covenants may be mod ified from time to time pu rsu antto written instru ctions as
d elivered to the Tru stee by the C ommission,accompanied by an opinion of B ond C ou nsel
permittingsu chmod ifications.

S ection 3.07 .C ovenantforUse of P repayments. Su bjectto the provisions of Section
2.09 hereof,the C ommission willapply repayments and prepayments of principalof M ortgage
L oans orGu aranteed M ortgage Secu rities financed from the issu ance of the 2016 Series B ond s
that,u nd er the C od e,are notpermitted to be u sed to finance ad d itionalM ortgage L oans or
Gu aranteed M ortgage Secu rities to the red emption of the 2016 Series B ond s.

A RTIC L E IV

D E TE RM IN A TIO N S RE Q UIRE D B Y TH E B O N D RE S O L UTIO N

S ection 4.01.D etermination C oncerning the D ebt S ervice Reserve Fu nd. In
compliance with Section 2.02 of the B ond Resolu tion,the C ommission d etermines thatthe
amou ntin the D ebtService Reserve Fu nd is su fficientto maintain abalance therein equ alto the
D ebtService Reserve Requ irement,compu ted withreference to allO u tstand ingB ond s and to the
2016 Series B ond s au thorized hereu nd er.

S ection 4.02.D etermination C oncerning the Issu ance of the 20 16S eries B onds. In
compliance withSection 2.02 of the B ond Resolu tion,the C ommission d etermines thatthe 2016
Series B ond s willnotad verselyaffectthe ability of the C ommission to pu rchase M ortgage L oans
orGu aranteed M ortgage Secu rities withthe proceed s of O u tstand ingB ond s previou sly issu ed .

A RTIC L E V

FO RM S O F 2016 S E RIE S B O N D S

The fu lly registered 2016 Series B ond s are to be in su bstantiallythe followingforms with
appropriate variations,omissions and insertions as permitted orrequ ired by the B ond Resolu tion,
to wit:
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[FO RM O F2016 SERIES A B O N D ]

UN ITED STA TES O FA M ERIC A
STA TE O F M A RY L A N D

H O USIN G O P P O RTUN ITIES C O M M ISSIO N
O F M O N TGO M ERY C O UN TY

Single Family M ortgage Revenu e B ond
2016 Series A

N O .RA - $

IN TEREST M A TURITY
RA TE: D A TE: D A TED D A TE: C USIP :

% ______,2016

REGISTERED O W N ER: C ED E & C O .

P RIN C IP A L A M O UN T: D O L L A RS

KN O W A L L P ERSO N S B Y TH ESE P RE SE N TS that the H ou sing O pportu nities
C ommission of M ontgomery C ou nty,a pu blic bod y corporate and politic of the State of
M aryland (the “C ommission”),for valu e received ,promises to pay from the sou rces and as
hereinafter provid ed ,to the Registered O wner id entified above or registered assigns,on the
M atu rity D ate id entified above,the P rincipalA mou ntid entified above,and in like mannerto pay
intereston said su m from the D ated D ate id entified above,atthe InterestRate per annu m
id entified above,semiannu ally on Janu ary1 and Ju ly1 of each year commencing Janu ary 1,
2017 (the “InterestP aymentD ate”),u ntilsaid P rincipalA mou ntis paid ,exceptas the provisions
hereinafter setforth with respectto red emption of this B ond before matu rity may become
applicable hereto. Intereston this B ond is payable by check mailed to the Registered O wner
hereof as his orhername and ad d ress appear,as of the close of bu siness on the 15th d ay of the
monthnextpreced ingeachInterestP aymentD ate (the “Record D ate”),on the registration books
of the C ommission maintained by The B ank of N ew Y ork M ellon Tru stC ompany,N .A .,as
tru stee and registrar (the “Tru stee”),or a su ccessor thereto,or atsu ch other ad d resses as are
fu rnished to the Tru stee in writingby su chRegistered O wneron orpriorto the Record D ate or,
u pon timely written requ estof aRegistered O wnerand paymentof wire transferfee,by wire
transferfrom the Tru stee to the Registered O wner. Interestwillbe calcu lated on the basis of a
360-d ay yearconsisting of twelve 30-d ay months. The principaland red emption premiu m,if
any,and interestd u e atmatu rity oru pon red emption orpu rchase of this B ond willbe payable at
the d esignated corporate tru stoffice of the Tru stee in anycoin orcu rrency of the United States of
A mericawhichatthe time of paymentis legaltend erforthe paymentof pu blic and private d ebts.

In the event of a partialred emption of this B ond ,the Registered O wner hereof is
au thorized to effectared u ction in the face amou ntof this B ond by makinganotation ind icating
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the principalamou ntof su ch red emption and the d ate thereon on the P aymentGrid attached
hereto,in lieu of su rrend eringthis B ond to the Tru stee forcancellation and the issu ance of anew
B ond or B ond s in the amou ntof the u nred eemed portion hereof. A C C O RD IN GL Y ,TH E
O UTSTA N D IN G P RIN C IP A L A M O UN T O F TH IS B O N D M A Y B E L ESS TH A N TH E
STA TED FA C E A M O UN T H EREO F A N D TH E REC O RD S O F TH E TRUSTEE SH A L L B E
C O N C L USIV E A S TO TH E O UTSTA N D IN G P RIN C IP A L A M O UN T H EREO F,
N O TW ITH STA N D IN G TH E FA IL URE O F TH E REGISTERED O W N ER TO M A KE A N Y
N O TA TIO N O N SUC H P A Y M EN T GRID O F TH E RED EM P TIO N O F A P O RTIO N
TH EREO F,A N D SH A L L B E B IN D IN G UP O N TH E REGISTERED O W N ER,A N Y H EIRS,
SUC C ESSO RS O R A SSIGN S,O R A N Y TRA N SFEREE O R P URC H A SER O F TH IS B O N D .
A N Y P URC H A SER O R TRA N SFEREE O F TH IS B O N D SH O UL D C O N TA C T TH E
TRUSTEE TO A SC ERTA IN TH E O UTSTA N D IN G P RIN C IP A L A M O UN T H EREO F.

This B ond is one of an au thorized issu e of 2016 Series A B ond s in the aggregate
principalamou ntof $___________(the “2016 Series A B ond s”)issu ed forthe pu rpose of (i)
provid ingfu nd s forthe C ommission to refu nd and red eem certain of its priorou tstand ingbond s
(the “Series A Refu nd ed B ond s”), thereby provid ing financing for M ortgage L oans (as
hereinafterd efined )previou sly pu rchased in connection withthe Series A Refu nd ed B ond s and
and (ii) making fu nd s available to finance new qu alified M ortgage L oans. The Series A
Refu nd ed B ond s were issu ed forthe pu rpose of provid ingfu nd s forthe C ommission to carry ou t
its program of making orpu rchasing qu alified mortgage loans (the “M ortgage L oans”)forthe
acqu isition,constru ction,and rehabilitation of d wellingaccommod ations forpersons of eligible
income to facilitate the d evelopmentof asu fficientsu pply of single family resid entialhou singin
M ontgomery C ou nty,M aryland forsu chpersons,inclu d ingprovid ingfu nd s forvariou s reserve
fu nd s.Simu ltaneou slywiththe issu ance of the 2016 Series A B ond s,the C ommission has issu ed
its Single Family M ortgage Revenu e B ond s 2016 Series B in the aggregate principalamou ntof
$__________(the “2016 Series B B ond s,”and togetherwiththe 2016 Series A B ond s,the “2016
Series B ond s”).

The 2016 Series B ond s are allissu ed u nd erand are equ ally and ratably secu red by and
entitled to the protection of the C ommission’s Single Family M ortgage Revenu e B ond
Resolu tion N o.7 9-26,ad opted M arch28 ,197 9,as amend ed ,and the 2016 Series A /B Resolu tion
ad opted by the C ommission as of [____ 1,20__] (collectively,the “B ond Resolu tion”). The
B ond Resolu tion provid es thatthe C ommission may hereafterissu e ad d itionalB ond s from time
to time u nd ercertain terms and cond itions contained in the B ond Resolu tion and ,if issu ed ,su ch
ad d itionalB ond s willrankparipassu withthis issu e of 2016 Series A B ond s and be equ ally and
ratably secu red by and entitled to the protection of the B ond Resolu tion. Reference is hereby
mad e to the B ond Resolu tion for a d escription of the property pled ged and assigned ,the
provisions,amongothers,withrespectto the natu re and extentof the secu rity,the rights,d u ties
and obligations of the C ommission,the Tru stee and the owners of the 2016 Series A B ond s and
the terms u pon whichthe 2016 Series A B ond s are issu ed and secu red .

The C ommission and the Tru stee may d eem and treatthe Registered O wnerhereof as the
absolu te ownerhereof (whetherornotthis B ond shallbe overd u e)forthe pu rpose of receiving
paymentof oron accou ntof principalhereof and premiu m,if any,and interestd u e hereon and
forallotherpu rposes and neitherthe C ommission northe Tru stee shallbe affected by any notice
to the contrary.
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The 2016 Series A B ond s are issu able as registered 2016 Series A B ond s withou t
cou pons in the d enomination of $5,000 or any integral mu ltiple thereof. Su bject to the
limitations and u pon paymentof the charges provid ed in the B ond Resolu tion,registered 2016
Series A B ond s,u pon su rrend erthereof atthe d esignated corporate tru stoffice of the Tru stee
withawritten instru mentof transfersatisfactory to the Tru stee d u ly ex ecu ted by the Registered
O wnerthereof orby his orherattorney d u ly au thorized in writing,may be ex changed ,atthe
option of the Registered O wnerthereof,foralike aggregate principalamou ntof registered 2016
Series A B ond s withou tcou pons of otherau thorized d enominations of the same Series and the
same matu rity.This B ond is transferable by the Registered O wnerhereof in person orby his or
herattorney d u ly au thorized in writingatthe d esignated corporate tru stoffice of the Tru stee,bu t
only in the manner,su bjectto the limitations and u pon paymentof the charges provid ed in the
B ond Resolu tion,and u pon su rrend erand cancellation of this B ond . Upon su chtransferanew
registered B ond or B ond s of the same Series and the same matu rity and interestrate and of
au thorized d enomination or d enominations for the same aggregate principalamou ntwillbe
issu ed to the transferee in exchange therefor.The Tru stee is notrequ ired to make any exchange
or transfer in the case of any proposed red emption of B ond s of su ch Series,after the first
pu blication orthe mailing of notice calling su ch B ond s orportions thereof forred emption has
been given as herein provid ed ,or d u ring the fifteen d ays nextpreced ing the d ate of the first
pu blication of notice of su chred emption.

The 2016 Series A B ond s shallbe su bjectto optional,specialand mand atory sinking
fu nd red emption and pu rchase in lieu of red emption as provid ed in the B ond Resolu tion.

If any of the 2016 Series A B ond s or portions thereof are called for red emption as
aforesaid ,notice thereof id entifyingthe 2016 Series A B ond s orportions thereof to be red eemed
willbe given by the Tru stee by mailingacopy of the red emption notice atleasttwenty (20)d ays
before the d ate fixed forred emption to the registered ownerof eachB ond to be red eemed atthe
ad d ress shown on the registration books.A ll2016 Series A B ond s so called forred emption will
cease to bear interest after the specified red emption d ate,provid ed that fu nd s for their
red emption are on d epositatthe place of paymentatthattime.

The 2016 Series A B ond s are issu ed pu rsu ant to and in fu llcompliance with the
C onstitu tion and laws of the State of M aryland ,particu larly D ivision II of the H ou sing and
C ommu nityD evelopmentA rticle of the A nnotated C od e of M aryland ,as amend ed ,known as the
H ou sing A u thorities L aw,and C hapter 41 of the L aws of M ontgomery C ou nty 197 4,as
amend ed ,known as the H ou sing O pportu nities A ct,and acertain A greementB y and B etween
the C ommission and M ontgomeryC ou nty,M aryland .

This B ond and the issu e of which itforms a partand the interestthereon are limited
obligations of the C ommission and are payable solely ou tof the Revenu es and otherassets of the
C ommission pled ged thereforpu rsu antto the B ond Resolu tion.The C ommission has no taxing
power.The 2016 Series A B ond s d o notconstitu te ad ebtof M ontgomery C ou nty,the State of
M aryland or any politicalsu bd ivision thereof and neither M ontgomery C ou nty,the State of
M aryland norany politicalsu bd ivision thereof shallbe liable thereon,norin any eventshallthe
2016 Series A B ond s be payable ou tof any fu nd s orproperties of the C ommission otherthan
those pled ged therefor.The 2016 Series A B ond s shallnotconstitu te an ind ebted ness within the
meaning of any constitu tional or statu tory d ebt limitation or restriction.N either the
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commissioners of the C ommission norany persons execu tingthe 2016 Series A B ond s shallbe
liable personally on the 2016 Series A B ond s by reason of the issu ance thereof. P ayments
su fficientforthe promptpayment,when d u e,of the principalof,premiu m,if any,and intereston
the 2016 Series A B ond s are to be paid to the Tru stee forthe accou ntof the C ommission,which
payments have been d u ly pled ged and assigned forthatpu rpose.

The Registered O wnerof this B ond shallhave no rightto enforce the provisions of the
B ond Resolu tion orto institu te action to enforce the covenants therein,orto take any action with
respectto any eventof d efau ltu nd erthe B ond Resolu tion,orto institu te,appearin ord efend any
su itorotherproceed ings with respectthereto,exceptas provid ed in the B ond Resolu tion. In
certain events,on the cond itions,in the manner and with the effectsetforth in the B ond
Resolu tion,the principalof allthe 2016 Series A B ond s issu ed u nd erthe B ond Resolu tion and
then ou tstand ingmay become ormay be d eclared d u e and payable before the stated matu rities
thereof,atthe principalamou ntthereof,together with interestaccru ed thereon to the d ate of
acceleration.

The B ond Resolu tion permits, with certain exceptions as therein provid ed , the
amend mentthereof and the mod ification of the rights and obligations of the C ommission and the
rights of the owners of the 2016 Series A B ond s atany time by the C ommission withthe consent
of the owners of two-third s in A ggregate P rincipalA mou ntof the 2016 Series A B ond s atthe
time ou tstand ing,as d efined in the B ond Resolu tion. A ny su ch consentor waiver by the
Registered O wnerof this B ond shallbe conclu sive and bind ingu pon su chownerand u pon all
fu tu re owners of this B ond and of any2016 Series A B ond issu ed in replacementthereof whether
ornotnotation of su ch consentorwaiveris mad e u pon this B ond . The B ond Resolu tion also
contains provisions permittingthe Tru stee to waive certain d efau lts u nd erthe B ond Resolu tion
and theirconsequ ences.

Itis hereby certified ,recited and d eclared thatallacts,cond itions and things requ ired to
exist,happen and be performed preced entto and in the execu tion and d elivery of the B ond
Resolu tion and the issu ance of this B ond d o exist,have happened and have been performed in
d u e time,form and manneras requ ired by law;thatthe issu ance of this B ond and the issu e of
whichitforms apart,togetherwithallotherobligations of the C ommission,d oes notexceed or
violate any constitu tionalorstatu tory limitation;and thatthe amou nts pled ged to the paymentof
the principalof and premiu m,if any,and intereston this B ond and the issu e of whichitforms a
part,as the same become d u e,are expected to be su fficientin amou ntforthatpu rpose.

This B ond shallnotbe valid orbecome obligatory forany pu rpose u ntilthe C ertificate of
A u thentication hereon shallhave been signed by the Tru stee oran au thorized signatorythereof.
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IN W ITN ESS W H EREO F,the H ou sing O pportu nities C ommission of M ontgomery
C ou nty has cau sed this B ond to be execu ted in its name by the facsimile signatu re of its C hair
and its corporate sealto be hereu nto impressed or imprinted hereon and attested to by the
facsimile signatu re of its Secretary-Treasu rer.

H O USIN G O P P O RTUN ITIES C O M M ISSIO N
O F M O N TGO M ERY C O UN TY

[SEA L ]

B y:___________________________________
SarahV .Roman
C hair

A ttest:

B y:____________________________
Stacy L .Spann
Secretary-Treasu rer
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[If apaymentgrid is to be ad d ed to the B ond ,the followingis to be inserted afterthe
signatu re pages:]

P A Y M EN T GRID

P rincipal
D ate of P rincipal A mou nt H old er
P ayment A mou ntP aid O u tstand ing Signatu re

[If any of the 2016 Series A B ond s are to be printed ,the C ommission may place the “IN
W ITN ESS W H EREO F”clau se,signatu res and sealon the face of su chB ond s and inserton the
face of su chB ond s the followinglangu age:]

(optionallangu age to be inserted on face of
any2016 Series A B ond s to be printed )

RE FEREN C E IS H EREB Y M A D E TO TH E FURTH ER P RO V ISIO N S O F TH IS
B O N D SET FO RTH O N TH E REV ERSE H EREO F,W H IC H FURTH ER P RO V ISIO N S
SH A L L FO R A L L P URP O SES H A V E TH E SA M E E FFEC T A S IF SET FO RTH A T TH IS
P L A C E.
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[FO RM O FTRUSTE E’S C ERTIFIC A TE O FA UTH EN TIC A TIO N ]

This B ond is one of the B ond s d escribed in the within-mentioned B ond Resolu tion and is
one of the Single Family M ortgage Revenu e B ond s,2016 Series A of the H ou singO pportu nities
C ommission of M ontgomeryC ou nty.

TH E B A N K O FN E W Y O RK M EL L O N
TRUST C O M P A N Y ,N .A .,TRUSTEE

B y:___________________________________
A u thorized Signatory

D ate of A u thentication:___________________
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[FO RM O FA SSIGN M E N T]

FO R V A L UE REC EIV ED , the u nd ersigned sells, assigns and transfers u nto
the within B ond and allrights thereu nd erand hereby irrevocably

constitu tes and appoints to transferthe within-mentioned B ond on
the books keptforregistration thereof withfu llpowerof su bstitu tion in the premises.

D ated :

Signatu re: (Signatu re(s) mu stbe gu aranteed by a broker or other
financialinstitu tion whichis aparticipantin the Secu rities TransferA gent’s M ed allion P rogram
orsimilarprogram (STA M P ,SEM P ,M SP ).)

P lease insertsocialsecu rityorotherid entifyingnu mberof assignee:

N O TIC E:The signatu re to this A ssignmentmu stcorrespond withthe name as itappears
u pon the face of the within B ond in every particu lar,withou talteration orenlargementorany
change whatever.

* * * * * * * * * *

[End of Form of 2016 Series A B ond ]
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[FO RM O F2016 SERIES B B O N D ]

UN ITED STA TES O FA M ERIC A
STA TE O F M A RY L A N D

H O USIN G O P P O RTUN ITIES C O M M ISSIO N
O F M O N TGO M ERY C O UN TY

Single Family M ortgage Revenu e B ond
2016 Series B

N O .RB - $_________

IN TEREST M A TURITY
RA TE: D A TE: D A TED D A TE: C USIP :

% ______,2016

REGISTERED O W N ER: C ED E & C O .

P RIN C IP A L A M O UN T: D O L L A RS

KN O W A L L P ERSO N S B Y TH ESE P RE SE N TS that the H ou sing O pportu nities
C ommission of M ontgomery C ou nty,a pu blic bod y corporate and politic of the State of
M aryland (the “C ommission”),for valu e received ,promises to pay from the sou rces and as
hereinafter provid ed ,to the Registered O wner id entified above or registered assigns,on the
M atu rity D ate id entified above,the P rincipalA mou ntid entified above,and in like mannerto pay
intereston said su m from the D ated D ate id entified above,atthe InterestRate per annu m
id entified above,semiannu ally on Janu ary1 and Ju ly1 of each year commencing Janu ary 1,
2017 (the “InterestP aymentD ate”),u ntilsaid P rincipalA mou ntis paid ,exceptas the provisions
hereinafter setforth with respectto red emption of this B ond before matu rity may become
applicable hereto. Intereston this B ond is payable by check mailed to the Registered O wner
hereof as his orhername and ad d ress appear,as of the close of bu siness on the 15th d ay of the
monthnextpreced ingeachInterestP aymentD ate (the “Record D ate”),on the registration books
of the C ommission maintained by The B ank of N ew Y ork M ellon Tru stC ompany,N .A .,as
tru stee and registrar (the “Tru stee”),or a su ccessor thereto,or atsu ch other ad d resses as are
fu rnished to the Tru stee in writingby su chRegistered O wneron orpriorto the Record D ate or,
u pon timely written requ estof aRegistered O wnerand paymentof wire transferfee,by wire
transferfrom the Tru stee to the Registered O wner. Interestwillbe calcu lated on the basis of a
360-d ay yearconsisting of twelve 30-d ay months. The principaland red emption premiu m,if
any,and interestd u e atmatu rity oru pon red emption orpu rchase of this B ond willbe payable at
the d esignated corporate tru stoffice of the Tru stee in anycoin orcu rrency of the United States of
A mericawhichatthe time of paymentis legaltend erforthe paymentof pu blic and private d ebts.

In the event of a partialred emption of this B ond ,the Registered O wner hereof is
au thorized to effectared u ction in the face amou ntof this B ond by makinganotation ind icating
the principalamou ntof su ch red emption and the d ate thereon on the P aymentGrid attached
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hereto,in lieu of su rrend eringthis B ond to the Tru stee forcancellation and the issu ance of anew
B ond or B ond s in the amou ntof the u nred eemed portion hereof. A C C O RD IN GL Y ,TH E
O UTSTA N D IN G P RIN C IP A L A M O UN T O F TH IS B O N D M A Y B E L ESS TH A N TH E
STA TED FA C E A M O UN T H EREO F A N D TH E REC O RD S O F TH E TRUSTEE SH A L L B E
C O N C L USIV E A S TO TH E O UTSTA N D IN G P RIN C IP A L A M O UN T H EREO F,
N O TW ITH STA N D IN G TH E FA IL URE O F TH E REGISTERED O W N ER TO M A KE A N Y
N O TA TIO N O N SUC H P A Y M EN T GRID O F TH E RED EM P TIO N O F A P O RTIO N
TH EREO F,A N D SH A L L B E B IN D IN G UP O N TH E REGISTERED O W N ER,A N Y H E IRS,
SUC C ESSO RS O R A SSIGN S,O R A N Y TRA N SFEREE O R P URC H A SER O F TH IS B O N D .
A N Y P URC H A SER O R TRA N SFEREE O F TH IS B O N D SH O UL D C O N TA C T TH E
TRUSTEE TO A SC ERTA IN TH E O UTSTA N D IN G P RIN C IP A L A M O UN T H EREO F.

This B ond is one of an au thorized issu e of 2016 Series B B ond s in the aggregate principal
amou ntof $___________(the “2016 Series B B ond s”)issu ed forthe pu rpose of provid ingfu nd s
forthe C ommission to refu nd and red eem certain of its priorou tstand ing bond s (the “Series B
Refu nd ed B ond s”),thereby provid ing financing for M ortgage L oans (as hereinafter d efined )
previou sly pu rchased in connection withthe Series B Refu nd ed B ond s.The Series B Refu nd ed
B ond s were issu ed for the pu rpose of provid ing fu nd s for the C ommission to carry ou tits
program of making or pu rchasing qu alified mortgage loans (the “M ortgage L oans”) for the
acqu isition,constru ction,and rehabilitation of d wellingaccommod ations forpersons of eligible
income to facilitate the d evelopmentof asu fficientsu pply of single family resid entialhou singin
M ontgomery C ou nty,M aryland forsu chpersons,inclu d ingprovid ingfu nd s forvariou s reserve
fu nd s.Simu ltaneou slywiththe issu ance of the 2016 Series B B ond s,the C ommission has issu ed
its Single Family M ortgage Revenu e B ond s 2016 Series A in the aggregate principalamou ntof
$___________ (the “2016 Series A B ond s,”and together with the 2016 Series B B ond s,the
“2016 Series B ond s”).

The 2016 Series B ond s are allissu ed u nd erand are equ ally and ratably secu red by and
entitled to the protection of the C ommission’s Single Family M ortgage Revenu e B ond
Resolu tion N o.7 9-26,ad opted M arch28 ,197 9,as amend ed ,and the 2016 Series A /B Resolu tion
ad opted by the C ommission as of [____ 1,2016] (collectively,the “B ond Resolu tion”). The
B ond Resolu tion provid es thatthe C ommission may hereafterissu e ad d itionalB ond s from time
to time u nd ercertain terms and cond itions contained in the B ond Resolu tion and ,if issu ed ,su ch
ad d itionalB ond s willrankparipassu withthis issu e of 2016 Series B B ond s and be equ ally and
ratably secu red by and entitled to the protection of the B ond Resolu tion. Reference is hereby
mad e to the B ond Resolu tion for a d escription of the property pled ged and assigned ,the
provisions,amongothers,withrespectto the natu re and extentof the secu rity,the rights,d u ties
and obligations of the C ommission,the Tru stee and the owners of the 2016 Series B B ond s and
the terms u pon whichthe 2016 Series B B ond s are issu ed and secu red .

The C ommission and the Tru stee may d eem and treatthe Registered O wnerhereof as the
absolu te ownerhereof (whetherornotthis B ond shallbe overd u e)forthe pu rpose of receiving
paymentof oron accou ntof principalhereof and premiu m,if any,and interestd u e hereon and
forallotherpu rposes and neitherthe C ommission northe Tru stee shallbe affected by any notice
to the contrary.
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The 2016 Series B B ond s are issu able as registered 2016 Series B B ond s withou tcou pons
in the d enomination of $5,000 orany integralmu ltiple thereof. Su bjectto the limitations and
u pon paymentof the charges provid ed in the B ond Resolu tion,registered 2016 Series B B ond s,
u pon su rrend er thereof atthe d esignated corporate tru stoffice of the Tru stee with a written
instru mentof transfersatisfactory to the Tru stee d u ly ex ecu ted by the Registered O wnerthereof
or by his or her attorney d u ly au thorized in writing,may be ex changed ,atthe option of the
Registered O wner thereof,for a like aggregate principalamou ntof registered 2016 Series B
B ond s withou tcou pons of other au thorized d enominations of the same Series and the same
matu rity. This B ond is transferable by the Registered O wnerhereof in person orby his orher
attorney d u ly au thorized in writing atthe d esignated corporate tru stoffice of the Tru stee,bu t
only in the manner,su bjectto the limitations and u pon paymentof the charges provid ed in the
B ond Resolu tion,and u pon su rrend erand cancellation of this B ond . Upon su chtransferanew
registered B ond or B ond s of the same Series and the same matu rity and interestrate and of
au thorized d enomination or d enominations for the same aggregate principalamou ntwillbe
issu ed to the transferee in exchange therefor.The Tru stee is notrequ ired to make any exchange
or transfer in the case of any proposed red emption of B ond s of su ch Series,after the first
pu blication orthe mailing of notice calling su ch B ond s orportions thereof forred emption has
been given as herein provid ed ,or d u ring the fifteen d ays nextpreced ing the d ate of the first
pu blication of notice of su chred emption.

The 2016 Series B B ond s shallbe su bjectto optional,specialand mand atory sinkingfu nd
red emption and pu rchase in lieu of red emption as provid ed in the B ond Resolu tion.

If any of the 2016 Series B B ond s or portions thereof are called for red emption as
aforesaid ,notice thereof id entifyingthe 2016 Series B B ond s orportions thereof to be red eemed
willbe given by the Tru stee by mailingacopy of the red emption notice atleasttwenty (20)d ays
before the d ate fixed forred emption to the registered ownerof eachB ond to be red eemed atthe
ad d ress shown on the registration books.A ll2016 Series B B ond s so called forred emption will
cease to bear interest after the specified red emption d ate,provid ed that fu nd s for their
red emption are on d epositatthe place of paymentatthattime.

The 2016 Series B B ond s are issu ed pu rsu ant to and in fu llcompliance with the
C onstitu tion and laws of the State of M aryland ,particu larly D ivision II of the H ou sing and
C ommu nityD evelopmentA rticle of the A nnotated C od e of M aryland ,as amend ed ,known as the
H ou sing A u thorities L aw,and C hapter 41 of the L aws of M ontgomery C ou nty 197 4,as
amend ed ,known as the H ou sing O pportu nities A ct,and acertain A greementB y and B etween
the C ommission and M ontgomeryC ou nty,M aryland .

This B ond and the issu e of which itforms a partand the interestthereon are limited
obligations of the C ommission and are payable solely ou tof the Revenu es and otherassets of the
C ommission pled ged thereforpu rsu antto the B ond Resolu tion.The C ommission has no taxing
power.The 2016 Series B B ond s d o notconstitu te ad ebtof M ontgomery C ou nty,the State of
M aryland or any politicalsu bd ivision thereof and neither M ontgomery C ou nty,the State of
M aryland norany politicalsu bd ivision thereof shallbe liable thereon,norin any eventshallthe
2016 Series B B ond s be payable ou tof any fu nd s orproperties of the C ommission otherthan
those pled ged therefor.The 2016 Series B B ond s shallnotconstitu te an ind ebted ness within the
meaning of any constitu tional or statu tory d ebt limitation or restriction.N either the
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commissioners of the C ommission norany persons ex ecu tingthe 2016 Series B B ond s shallbe
liable personally on the 2016 Series B B ond s by reason of the issu ance thereof. P ayments
su fficientforthe promptpayment,when d u e,of the principalof,premiu m,if any,and intereston
the 2016 Series B B ond s are to be paid to the Tru stee forthe accou ntof the C ommission,which
payments have been d u ly pled ged and assigned forthatpu rpose.

The Registered O wnerof this B ond shallhave no rightto enforce the provisions of the
B ond Resolu tion orto institu te action to enforce the covenants therein,orto take any action with
respectto any eventof d efau ltu nd erthe B ond Resolu tion,orto institu te,appearin ord efend any
su itorotherproceed ings with respectthereto,exceptas provid ed in the B ond Resolu tion. In
certain events,on the cond itions,in the manner and with the effectsetforth in the B ond
Resolu tion,the principalof allthe 2016 Series B B ond s issu ed u nd erthe B ond Resolu tion and
then ou tstand ingmay become ormay be d eclared d u e and payable before the stated matu rities
thereof,atthe principalamou ntthereof,together with interestaccru ed thereon to the d ate of
acceleration.

The B ond Resolu tion permits, with certain exceptions as therein provid ed , the
amend mentthereof and the mod ification of the rights and obligations of the C ommission and the
rights of the owners of the 2016 Series B B ond s atany time by the C ommission withthe consent
of the owners of two-third s in A ggregate P rincipalA mou ntof the 2016 Series B B ond s atthe
time ou tstand ing,as d efined in the B ond Resolu tion. A ny su ch consentor waiver by the
Registered O wnerof this B ond shallbe conclu sive and bind ingu pon su chownerand u pon all
fu tu re owners of this B ond and of any 2016 Series B B ond issu ed in replacementthereof whether
ornotnotation of su ch consentorwaiveris mad e u pon this B ond . The B ond Resolu tion also
contains provisions permittingthe Tru stee to waive certain d efau lts u nd erthe B ond Resolu tion
and theirconsequ ences.

Itis hereby certified ,recited and d eclared thatallacts,cond itions and things requ ired to
exist,happen and be performed preced entto and in the execu tion and d elivery of the B ond
Resolu tion and the issu ance of this B ond d o exist,have happened and have been performed in
d u e time,form and manneras requ ired by law;thatthe issu ance of this B ond and the issu e of
whichitforms apart,togetherwithallotherobligations of the C ommission,d oes notexceed or
violate any constitu tionalorstatu tory limitation;and thatthe amou nts pled ged to the paymentof
the principalof and premiu m,if any,and intereston this B ond and the issu e of whichitforms a
part,as the same become d u e,are expected to be su fficientin amou ntforthatpu rpose.

This B ond shallnotbe valid orbecome obligatory forany pu rpose u ntilthe C ertificate of
A u thentication hereon shallhave been signed by the Tru stee oran au thorized signatorythereof.
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IN W ITN ESS W H EREO F,the H ou sing O pportu nities C ommission of M ontgomery
C ou nty has cau sed this B ond to be execu ted in its name by the facsimile signatu re of its C hair
and its corporate sealto be hereu nto impressed or imprinted hereon and attested to by the
facsimile signatu re of its Secretary-Treasu rer.

H O USIN G O P P O RTUN ITIES C O M M ISSIO N O F
M O N TGO M ERY C O UN TY

[SEA L ]

B y:______________________________________
SarahV .Roman
C hair

A ttest:

B y:_______________________________
Stacy L .Spann
Secretary-Treasu rer

Page 58 of 66



48 51-9437 -6497 .3 31

[If apaymentgrid is to be ad d ed to the B ond ,the followingis to be inserted afterthe
signatu re pages:]

P A Y M EN T GRID

P rincipal
D ate of P rincipal A mou nt H old er
P ayment A mou ntP aid O u tstand ing Signatu re

[If anyof the 2016 Series B B ond s are to be printed ,the C ommission may place the “IN
W ITN ESS W H EREO F”clau se,signatu res and sealon the face of su chB ond s and inserton the
face of su chB ond s the followinglangu age:]

(optionallangu age to be inserted on face of
any 2016 Series B B ond s to be printed )

RE FEREN C E IS H EREB Y M A D E TO TH E FURTH ER P RO V ISIO N S O F TH IS
B O N D SET FO RTH O N TH E REV ERSE H EREO F,W H IC H FURTH ER P RO V ISIO N S
SH A L L FO R A L L P URP O SES H A V E TH E SA M E E FFEC T A S IF SET FO RTH A T TH IS
P L A C E.
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[FO RM O FTRUSTE E’S C ERTIFIC A TE O FA UTH EN TIC A TIO N ]

This B ond is one of the B ond s d escribed in the within-mentioned B ond Resolu tion and is
one of the Single Family M ortgage Revenu e B ond s,2016 Series B of the H ou singO pportu nities
C ommission of M ontgomeryC ou nty.

TH E B A N K O FN E W Y O RK M EL L O N
TRUST C O M P A N Y ,N .A .,TRUSTEE

B y:___________________________________
A u thorized Signatory

D ate of A u thentication:________________
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[FO RM O FA SSIGN M E N T]

FO R V A L UE REC EIV ED , the u nd ersigned sells, assigns and transfers u nto
the within B ond and allrights thereu nd erand hereby irrevocably

constitu tes and appoints to transferthe within-mentioned B ond on
the books keptforregistration thereof withfu llpowerof su bstitu tion in the premises.

D ated :

Signatu re: (Signatu re(s) mu stbe gu aranteed by a broker or other
financialinstitu tion whichis aparticipantin the Secu rities TransferA gent’s M ed allion P rogram
orsimilarprogram (STA M P ,SEM P ,M SP ).)

P lease insertsocialsecu rityorotherid entifyingnu mberof assignee:

N O TIC E:The signatu re to this A ssignmentmu stcorrespond withthe name as itappears
u pon the face of the within B ond in every particu lar,withou talteration orenlargementorany
change whatever.

* * * * * * * * * *
[End of Form of 2016 Series B B ond ]
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A RTIC L E V I

M IS C E L L A N E O US

S ection 6.01.C ontinu ingD isclosu re.The C ommission agrees to comply withand carry
ou tthe provisions of the C ontinu ingD isclosu re A greementd ated as of [______,2016] by and
between the C ommission and the Tru stee.

S ection 6.02.Unclaimed M oneys. In the eventany 2016 Series B ond is notpresented
forpaymentwhen the principalof any su chB ond becomes d u e,eitheratmatu rity oratthe d ate
fixed forred emption of su ch B ond orotherwise,if amou nts su fficientto pay su ch Series 2016
Series B ond have been d eposited withthe Tru stee forthe benefitof the owners of su chB ond and
have remained u nclaimed forfive years aftersu chprincipalhas become d u e and payable,either
atthe stated matu rity d ate thereof orby callforearlierred emption,then su chamou nts shall,at
the requ estof the C ommission,be repaid by the Tru stee to the C ommission,as its absolu te
property and free from tru st,and the Tru stee shallthereu pon be released and d ischarged with
respectthereto and the B ond hold ers shalllookonly to the C ommission forthe paymentof su ch
2016 Series B ond s,as the case may be;provid ed ,however,thatthe Tru stee,before being
requ ired to make any su chpaymentto the C ommission shall,atthe expense of the C ommission,
cau se to be pu blished ,at least twice,at an intervalof not less than seven d ays between
pu blications,in A u thorized N ewspapers,notice thatsu ch moneys remain u nclaimed and that,
afterad ate specified in su ch notice,which willnotbe less than 30 d ays from the d ate of su ch
pu blication,any u nclaimed balance of su ch moneys then remaining will be paid to the
C ommission. The obligation of the Tru stee u nd erthis Section to pay any su ch amou nts to the
C ommission willbe su bjectto anyprovisions of law applicable to the Tru stee orto su chamou nts
provid ingotherrequ irements ford isposition of u nclaimed property.

S ection 6.03.E lectronic M eans. The Tru stee shallbe protected in acting u pon any
notice,resolu tion,requ est,consent,ord er or certificate of an A u thorized O fficer which is
transmitted to the Tru stee byElectronic M eans.

S ection 6.04.S everability.If any provision of this 2016 Series A /B Resolu tion shallbe
held ord eemed to be orshall,in fact,be illegal,inoperative oru nenforceable,the same shallnot
affectany otherprovision orprovisions herein contained orrend erthe same invalid ,inoperative
oru nenforceable to anyextentwhatever.

S ection 6.05.A pplicable P rovisions of L aw. This 2016 Series A /B Resolu tion shallbe
governed byand constru ed in accord ance withthe laws of the State of M aryland .
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H O USIN G O P P O RTUN ITIES C O M M ISSIO N
O F M O N TGO M ERY C O UN TY

[SEA L ]

B y:___________________________________
SarahV .Roman
C hair

A TTEST:

B y:______________________________
Stacy L .Spann
Secretary-Treasu rer

[SIGN A TURE P A GE TO 2016SERIES A /B RESO L UTIO N ]
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E X H IB IT A

RE D E M P TIO N P RIC E TA B L E FO R C E RTA IN RE D E M P TIO N S

The 2016 Series B ond s thatare red eemed from u nexpend ed proceed s as setforth in
Section 2.09 of the foregoing Series Resolu tion willbe red eemed atthe respective red emption
prices (expressed as percentages of the principalamou nts)setforthbelow.

Redemption D ates 2016 S eries A B onds matu ringon [________]

Redemption D ates 2016 S eries B B onds matu ringon [________]

The applicable red emption price forany d ate otherthan those above willbe d etermined by the
C ommission u sing straight-line interpolation between the respective red emption prices forthe
immed iatelypreced ingand su cceed ingd ates,based on the nu mberof d ays between su chd ates.
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